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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF MALNAD HOSPITAL AND INSTITUTE OF ONCOLOGY PRIVATE
LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of MALNAD HOSPITAL AND
INSTITUTE OF ONCOLOGY PRIVATE LIMITED (“the Company”), which comprise the Balance
Sheet as at 31 March 2023, and the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and a summary of significant accounting policies and other explanatory information (hereinafter
referred to as the “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2023, and its profit, total comprehensive
loss, the changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibility for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the director’s report, but does not include the financial
statements and our auditor’s report thereon.

e Our opinion on the financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.

e In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

e If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the Accounting
Standards and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control.

¢ [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are
in agreement with the books of account

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31 March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2023 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to financial statements.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the Company has not paid any
managerial remuneration during the current year and reporting under section 197 of the Act is
not applicable.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
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position.
ii. = The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. = There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(c¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(¢), as
provided under (a) and (b) above, contain any material misstatement.

v.  The Company has not declared or paid during the year by the Company, hence is in
compliance with section 123 of the Companies Act, 2013.

vi.  Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account using accounting software which has a feature of recording audit trail (edit
log) facility is applicable to the Company with effect from 01 April 2023, and
accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014
is not applicable for the financial year ended 31 March 2023.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For S G M & Associates LLP
Chartered Accountants

LLP’s Registration No. S20005

S Vishwamurthy
Partner
Membership No. 215675

Bengaluru, 24 May 2023
UDIN: 23215675BGXOBE9013
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT (Referred to in paragraph
1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of MALNAD HOSPITAL AND INSTITUTE OF ONCOLOGY PRIVATE LIMITED of
even date)

Report on the Internal Financial Controls with reference to Financials Statements under Clause
(i) of sub-section 3 of Section 143 of the Companies Act, 2013 (“Act”)

We have audited the internal financial controls with reference to financial statements of MALNAD
HOSPITAL AND INSTITUTE OF ONCOLOGY PRIVATE LIMITED (“Company”) as of 31
March 2023 in conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
with reference to financial statements based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued
by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding
of internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies
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and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal
financial control with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to financial
statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2023, based on the criteria for internal financial control with reference to
financial statements established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAL

For S G M & Associates LLP
Chartered Accountants
LLP’s Registration No. S20005

S Vishwamurthy
Partner
Membership No. 215675

Bengaluru, 24 May 2023
UDIN: 23215675BGXOBE9013
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT (Referred to in paragraph
2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of MALNAD HOSPITAL AND INSTITUTE OF ONCOLOGY PRIVATE LIMITED of
even date)

)

(ii)

(iii)

(iv)

()

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details
of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets

(b) The Company has a program of physical verification of Property, Plant and Equipment and
right-of-use assets so to cover all the assets once every three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant to
the program, certain Property, Plant and Equipment were due for verification during the year
and were physically verified by the Management during the year. According to the
information and explanations given to us, no material discrepancies were noticed on such
verification.

(¢) The Company does not have any immovable properties and hence reporting under clause
(i)(c) of the Order is not applicable.

(d) The Company has not revalued any of its property, plant and equipment (including Right of
Use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as
at 31 March 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

In respect of inventories:

(a) The inventories were physically verified during the year by the Management at reasonable
intervals. In our opinion and according to the information and explanations given to us, the
coverage and procedure of such verification by the Management is appropriate having regard
to the size of the Company and the nature of its operations. No discrepancies of 10% or more
in the aggregate for each class of inventories were noticed on such physical verification of
inventories when compared with books of account.

(b) According to the information and explanations given to us, at any point of time of the year,
the Company has not been sanctioned any working capital facility from banks or financial
institutions and hence reporting under clause (ii)(b) of the Order is not applicable.

The Company during the year has not made any investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties, hence reporting under
clause (iii) of the Order is not applicable.

The Company has not granted any loans, made investments or provided guarantees and hence
reporting under clause (iv) of the Order is not applicable.

According to the information and explanations given to us, during the year the Company has not
accepted any deposit or amount which are deemed to be deposit. Hence reporting under clause
(v) of the Order is not applicable.
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(vi)

(vii)

(viii)

(ix)

()

The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess
and other material statutory dues applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at 31
March 2023 for a period of more than six months from the date they became payable.

(¢) There are no dues of Income-tax and Goods and Services Tax as on 31 March 2023 on
account of disputes.

There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961).

(a) The Company has not taken any loans or other borrowings from any lender. Hence reporting
under clause (ix)(a) of the Order is not applicable.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(¢) The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year and hence, reporting under clause (ix)(c) of the Order is not
applicable.

(d)On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) The Company does not have any subsidiary, hence reporting under (ix)(e) of the Order is not
applicable.

(f) The Company has not raised any loans during the year and hence reporting on clause (ix)(f)
of the Order is not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause (x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause (x)(b) of the Order is not applicable.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(¢) There were no whistle-blower complaints received during the year by the Company and hence
reporting under (xi)(c) of the Order is not applicable.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

In our opinion internal audit is not applicable to the Company and hence reporting under clause
(xiv) of the Order is not applicable.

In our opinion during the year the Company has not entered into any non-cash transactions with
its Directors or persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Hence, reporting under clause (xvi)(a) and (b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended. Accordingly, the requirements of clause 3(xvi)(d)
of the Order are not applicable.

(xvii) The Company has not incurred cash losses during the financial year covered by our audit and had

incurred cash losses during the immediately preceding financial year.

(xviii) During the year there is no change in the statutory auditor of the Company. Hence, reporting

(xix)

under clause (xviii) of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements and
our knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.
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(xx) The Company was not having net worth of rupees five hundred crore or more, or turnover of
rupees one thousand crore or more or a net profit of rupees five crore or more during the
immediately preceding financial year and hence, provisions of Section 135 of the Act are not
applicable to the Company during the year. Accordingly, reporting under clause 3(xx) of the
Order is not applicable for the year

For S G M & Associates LLP
Chartered Accountants
LLP’s Registration No. S200058

\

S Vishwamurthy
Partner
Membership No. 215675
Bengaluru, 24 May 2023
UDIN: 23215675BGXOBE9013



Malnad Hospital and Institute of Oncology Private Limited
[3alance Sheel as at 31 March 2023
tdsmgunt wy ¥ Mhitons, except jor shares dotg or s sthessese stated)

Particulars

ASSETS
Non-current assets
Property, plant and gquipment
Right-of-use assets
Other intangibic assets
Financial assels
Qiher financial sssers
Delerred ax assets {pet)
Inconme vax assais {net)
t_lllh:'r NON-Currenl adscts
[otal non - current assets
Current assets
Inventories
Financial asscis
Trade receivables
Casl and cash equivalenis
Loans
Other financial assets
Oiher curment assets
l'oti] current assets
TOTALASSETS
EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
Total equity
Linbilities
Non-current liabillsies
Finanial fiabilities
Lease liabilitics
i‘m'«'mun-:
lotal non-current linbfities
Curgent linhilities
Einancial liabilities
Lzase liabilities
‘Frade payables
‘Total outstanding dues of microe enterprises and small entorprises

Toial onsanding dues of creditors other than micro enterprises and small enterpeises

Other Ginancial diebilities
Other current liabilitics
_Peovisions - -
Total _('ll_rtjgl\Llh!]mf_il_u
Total Hnbilities 3

TOTAL EQUITY AND LIABILITIES

See gocompanying notes forming pert of the financigl statements

In terms of our repont attached

For S G M & Associates LLP
Chartered Accountants
LLP Reg No. S200058

Gkt

$ Vishwamurthy
Partner
Membership No: 213675

Bengalury, 24 May 2023
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IFor and on behall of Board of Directors
Malnpd Hospital aad Institute of Oncology Private Limited
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Dre.T Murendrn Bhat
Director

DIN 1 00532432

Dr. B.S, Ajaikumar
Director
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Chicago, 24 May 2023




Mainad Hospitat and (nstitute of Oncalogy Private Limited
Statement of Profit and 1oss for the year chded 31 March 2023

zAmomt 1 & AN cacept J Ueme dara or as otherweise ssewed)
Particulars Note | For the vear ended
S —— N No. | 31.Mar.2023 | 31.Mar.2022
1 Reveniue from operations 15 9%,30 96.88
8 Other income B 26 B 1.41 1.3
H1 Total income (1+11) ‘ ! 96,71 0821
IV Expenses - ' '
Piirchases of sedical and non-medical items 359 3518
Chunges in invéniories 27 0.03 {0.30)
Employese benefits expense 28 17.53 16.51
Finance custs 29 .25 0.58
Depreciation and amaortisasion expense 3o 2,08 2,80
L 3 2789 2748
Total expenses (111 - — s - m—m = 84.32 82 42
V¥ Profit before tox (113-1V) - N I 15.79
Y1 Tax expense 3
Current fax
for current year 3.20 139
ﬁiﬂ\_ﬁ_’_l.ﬁ_g:u:lni' {eredit) - o i£.25) |04
Total tax expense . s 198 443
V1T Profit for the year (V-V1) — N 1044 | 11.36
VI Other comprehensive (loss) income
Tteany that vill aot be reclassified subsequently to profi€ or loss
Remeasurcments of defined benefit plans gain / (foss) 0.34 {0.40)
income tax offedt - o (0.08) 0.10
Other comprehensive toss) incoms for the yesr, net of Income tax 0.26 (0.30)
X Tutal comprehensive income far the vesr (VIHH 10.70 1106
Earoings per equity share (nominal value of share T 100)
Basic and diluted (in 2) S - 3 112.68 116.47
See secompanying notes forming part of the financial staiements
As pur our ceport of even date attached
In terms of our reporn attached
For $G M & Assoviates LLP For and on behal( of Board of Directors
Chartered Accountants Malnag Hospltal and In<titute of Oncology Private Limited
L.LP Reg No. 8200058 /
7 -
T A € bk
S Yishwamurthy Dr. B.S. Ajaikumar DeT Narendra Bhat
Pariner Director Director
Menibership No: 215678 DIN: G0713779
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Malnad Hospitst sud Institute of Oncology Private Limited
Statement of changes in equity for the year énded 31 March 2033
(Amowar in T Mifliums, excepr for iharee data or-as aiberwie stwed)

A Equity share cupital

Particulars - B . Asat -
3MMar2023 | 31.Mur2022
Opening halancs o - i 950  us0
 hainagaow i cguily share capitul diming the yemr . .
Closing balance I - 90| 0.50
B Other equily
Particulars Reserve Total
and surplus
Retained Other
fe—— carnings ety
Balance ns at 01-Apr-2021 339 3339
Profit for the year 1.36 11.36
Other comprehiengive loss for the veur, net of income lax (0.30) {130
Balance as at 31-Mar-2021 44.45 44.45
Profit for the year 10.44 10.44
Other comprehensive loss for the vear, net of income lax 0.26 0.26
Balance ax st 31-Mar-2022 55.15 $5.18
Notes

Retained earnings: Retained earnings represent the amount of acoumulated carnings of the Company.

Remeasurement of defined benefit plan: This represents the aciuarial puin and losses on defined benefit plan (excluding interest).

See gecompanying notes forming pan of the finumeial sttements

As.pee our report of even date attached
In terms of our repon attached

For 8 G M & Associates LLP
Chosterod Accountants
LLP Reg No. S200058

ﬁ}nﬁuul
S

$ Vigﬁwnu;m:tby Dr. B.S. Ajaikomar
Partner Director

Membership Nu:' 218875 DIN: 00713779
Bengalurw, 24 My 2023 Chicago, 24 May 2023

Por and on behalf of Bourd of Directors
el s pital and Institute of Onecology Private Limited

S,

Dr.T Nurendra Bhat

Director

DIN : 00532432
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6.1

6,2

Malaad Hospital and Institute of Oncology Private Limired

Notes terming part of financial staterments

Amoutt 5 E Mitons oveept Tor shores data os as ofhcrwise siated s

Praperty, plant and equipment

Description of assets Plaotand | Office | Vurniture| Data  Vehicles Total
medical | equipment and processing
N equipment fixtures | equipment
Cros block ] sl
Balance as af 01-Apr-2021 15.79 0.46 .79 L3t 218 21,83
Additions 0.13 0.05 0.73 0.91
[Hspusals - . . .
Balance as ar 11-Mar-2022 15.92 0.51 2.52 1.31 2R 1244
Additions 0.42 0.01 0.46 0.07 . .96
Pisposals o . - . - e .
Balance a5 a1 31-Mar2023 16.34 0.52 2.98 1.38 218 23.40
Accumuolated depreciation and impairarent
Brlaunce as at 01-Apr-2021 542 0.28 1.13 1.00 0.64 8.47
Depreciation expense 1.34 0.06 0.16 0.05 0.28 189
Eliminated on disposal of assets - - . - , -
Balanee as af 31-Mar-2022 .76 0.34 1.29 1.05 0.92 10.36
Depreciation expense .08 0.06 0.19 0.03 .28 1.64
Eliminated on disposal of assets - - - - - -
Balance as at 31-Mar-2023 734 0.40 1.48 .08 1.20 12.00
Net block
31 Mar2022 9.16 0.17 1.23 0.26 1.26 1208
3. Mar.2023 8.50 0.12 .50 0.30 0.98 1140
Notes:

All proparty, plant and equipment are owned by the Company uniess otherwise stated.
None of the above assets of the Company have been provided as security requiring any charges or satisfaction Lo be registered with the

Repistrar of Companies.

None of the above assets of the Company have been subject to any adjustment towards revaluation during the current year,
There are no proceeding intiated or pending against the Company for holding any benami property under the Benami Transactions

{Prohibitivel Act, 1988 (45 of 1988) and rules mude thereunder.

Leases
The Company has taken building on fease for hospital premises and staf? accommodation. Movemen! in right-of-use assets and tease
liabilities: N
Righi-ol-usy assets
Particulars As at
8% 31 Mar20221  3EMar.2021
Opening baﬁm 1.96 0.49
Additions ~ * - 232
Depreciation - 1097 0.85)
Defetions - .
Closing balance 0.99 1.96
Lease lisbilities
Particulars As ut
JEMar2023)  31.Mar2022
Opening balance 218 0.75
Additions - 232
Beletion . .
Interest (AT 0.23
Lense pavmunis (125 (.15
Closing balance .13 2,15
Cuirrent 113 g2
Nan-current e R PN e S| [ = 1.33




Malnad Hospital and Institute of Oncology Private Limited
Notes forming part of financial statements

2.1

2.2

CORPORATE INFORMATION

Malnad Hospital and Institute of Oncology Private Limited is engaged in setting up and manging
cancer hospital, cancer centres and medical diagnostic services. The registered office of the
Company is situated at 9" mile stone, BH Road opp Bidare Bus Stop Nidige Post, Shimoga —
577 722.

BASIS FOR PREPARATION AND PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance

The financial statements comply in all material respects with Indian Accounting Standards (“Ind
AS”) prescribed under Section 133 of the Companies Act, 2013 (“the Act”) read with Companies
(Indian Accounting Standards) Rules 2015, as amended and other accounting principles generally
accepted in India.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes
in these financial statements is determined on such a basis, except for leasing transactions that
are within the scope of Ind AS 17, and measurements that have some similarities to fair value but
are not fair value such as in value in use, in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level
1, 2, or 3 based on the degree to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirety, which are described
as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.




Malnad Hospital and Institute of Oncology Private Limited
Notes forming part of financial statements

3.

3.1

3.2

Summary of significant accounting policies
Revenue Recognition
Medical services

Revenue primarily comprises fees charged for inpatient and outpatient hospital services. Services
include charges for accommodation, medical professional services, equipment, radiology,
laboratory and pharmaceutical goods used in treatments given to patients.

As per Ind AS 115, "Revenue from contracts with customers", revenue from hospital services is
recognized as and when services are performed, unless significant future uncertainties exist. The
Company assess the distinct performance obligation in the contract and measures to at an amount
that reflects the consideration it expects to receive net of tax collected and remitted to
Government and adjusted for discounts and concession. The Company based on contractual terms
and past experience determines the performance obligation satisfaction over time. Unbilled
revenue is recorded for the service rendered where the patients are not discharged and final
invoice is not raised for the services.

Sale of medical and non-medical items

Pharmacy Sales are recognised when the control of the products being sold is transferred to the
customer and no significant uncertainties exist regarding the amount of consideration that will be
derived from the sale of goods as regarding its collection. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duties collected on behalf of the government.

Other operating revenue

Other operating revenue comprises revenue from various ancillary revenue generating activities
like facilitation of training programmes, operations and maintenance arrangements and research
projects as per the management agreement with other entities. The service income is recognised
only once the services are rendered, there is no unfulfilled performance obligation as per the
terms of agreement and no significant future uncertainties exist.

Revenue is measured at fair value of the consideration received or receivable, after deduction of
any trade discounts, volume rebates and any taxes or duties collected on behalf of the government
such as goods and services tax, etc. Accumulated experience is used to estimate the provision for
such discounts and rebates. Revenue is only recognised to the extent that it is highly probable a
significant reversal will not occur.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset's net carrying amount on
initial recognition.

Property, Plant and Equipment

Property, plant and equipment are carried at cost less accumulated depreciation and impairment
losses, if any. The cost of property, plant and equipment comprises its purchase price net of any
trade discounts and rebates, any import duties and other taxes (other than those subsequently
recoverable from the tax authorities), any directly attributable expenditure on making the asset
ready for its intended use, other incidental expenses.




Malnad Hospital and Institute of Oncology Private Limited
Notes forming part of financial statements

3.3

3.4

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in Statement of Profit and Loss.

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. depreciation on tangible property plant equipment has been provided
on the straight-line method as per the useful life prescribed in schedule II to the companies act,
2013 except in respect of the following categories of assets, in whose case the life of the assets
has been assessed as under based on technical advice, taking into account the nature of the asset,
the estimated usage of the asset, the operating conditions of the asset, past history of replacement,
anticipated technological changes, manufacturers warranties and maintenance support. Assets
costing less than X 5,000/- are fully depreciated in the year of purchase.

Leasehold improvements are amortised over the primary lease period.

The estimated useful lives, residual values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

Intangible assets

Acquired Intangible Assets - Intangible assets being computer software with finite useful lives
that are acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Amortization is calculated using the straight-line method based on the
estimated useful live of the asset being 5 years as determined by the Management. The estimated
useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis.

Financial Instruments

Financial assets and financial liabilities:
Financial assets and financial liabilities are recognised when the company becomes a party to the
contractual provisions of the instruments,

Initial recognition and measurement:

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in statement of
profit and loss.

Subsequent measurement:

Financial assets at amortised cost: Financial assets are subsequently measured at amortised
cost if these financial assets are held within a business model whose objective is to hold these
assets in order to collect contractual cash flows and contractual terms of financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Financial Assets at fair value through other comprehensive Income: Financial assets are
measured at fair value through other comprehensive income if these financial assets are held
within business model whose objective is achieved by both collecting contractual cash flows on
specified dates that are solely payments of principal and interest on the principal amount
outstanding and selling financial assets.




Malnad Hospital and Institute of Oncology Private Limited
Notes forming part of financial statements

3.5

Financial assets at fair value through profit or loss: Financial assets are measured at fair value
through profit or loss unless it is measured at amortised cost or fair value through other
comprehensive income on initial recognition. The transaction cost directly attributable to the
acquisition of financial assets and liabilities at fair value through profit or loss are immediately
recognised in the Statement of Profit and Loss.

Financial liabilities measured at amortised cost: Financial liabilities are measured at amortised
cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortised cost are determined based on the effective interest
method.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate)
a shorter period, to the net carrying amount on initial recognition.

Impairment of financial assets (other than at fair value)

The Company assesses at each date of balance sheet, whether a financial asset or a group of
financial assets is impaired. The Company recognises lifetime expected losses for all contract
assets and / or all trade receivables that do not constitute a financing transaction.

Offsetting a financial asset and a financial liability
The company offsets a financial asset and a financial liability when the Company:

(a) currently has a legally enforceable right to set off the recognised amounts and

(b) intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another party.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income and accumulated in equity is recognised
in statement of profit and loss if such gain or loss would have otherwise been recognised in
Statement of Profit and Loss on disposal of that financial asset.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or have expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in Statement
of Profit and Loss.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
(with an original maturity of three months or less from the date of acquisition), highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.




Malnad Hospital and Institute of Oncology Private Limited
Notes forming part of financial statements

3.6

3.7

3.8

Foreign Currency transactions and translations
The functional currency of the Company is Indian Rupee ().

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of
transaction. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary assets and liabilities
that are measured in terms of historical cost in foreign currencies are not retranslated.

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the
period in which they arise.

Employee Benefits

Defined Contribution Plan

The Company's contribution to provident fund are considered as defined contribution plans and
are recognised as an expense when employees have rendered service entitling them to the
contributions.

Defined Benefit Plan

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the end of
each reporting period. Remeasurement, comprising actuarial gains and losses is recognised in
other comprehensive income in the period in which they occur.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for
the services rendered by employees are recognised during the year when the employees render
the service. These benefits include salaries, wages, performance linked reward, medical benefits
and non-accumulating compensated absences which are expected to occur within twelve months
after the end of the period in which the employee renders the related service.

Other Long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the
period in which the employee renders the related service are recognised as a liability at the present
value of the defined benefit obligation as at the balance sheet date less the fair value of the plan
assets out of which the obligations are expected to be settled.

Borrowing costs

Borrowing costs include:

(i) interest expense calculated using the effective interest rate method,

(ii) finance charges in respect of lease liabilities, and

(iii)  exchange differences arising from foreign currency borrowings to the extent that they
are regarded as an adjustment to interest costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
All other borrowing costs are recognised in the statement of profit and loss in the period in which
they are incurred.




Malnad Hospital and Institute of Oncology Private Limited
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3.9

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Company uses the definition of a lease in
Ind AS 116. This policy is applied to contracts entered into, on or after April 1, 2019.

Company as lessor

At inception or on modification of a contract that contains a lease component, the Croup allocates
the consideration in the contract to each lease component on the basis of their relative standalone
prices.

When the Company acts as a lessor, it determines at lease inception whether each lease is a
finance lease or an operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this
is the case, then the lease is a finance lease; if not, then it is an operating lease. As part of this
assessment, the Company considers certain indicators such as whether the lease is for the major
part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and
the sub-lease separately. It assesses the lease classification of a sub-lease with reference to the
right-of-use asset arising from the head lease, not with reference to the underlying asset. If a head
lease is a short-term lease to which the Company applies the exemption described above, then it
classifies the sub-lease as an operating lease.

The Company recognises lease payments received under operating leases as income on a straight-
line basis over the lease term.

Company as lessee

At commencement or on modification of a contract that contains a lease component, the
Company allocates the consideration in the contract to each lease component on the basis of its
relative stand-alone prices. However, for the leases of property the Company has elected not to
separate non-lease components and account for the lease and non-lease components as a single
lease component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will
be depreciated over the useful life of the underlying asset, which is determined on the same basis
as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.
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3.10

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Company’s incremental borrowing rate. Generally, the
Company uses its incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various
external financing sources and makes certain adjustments to reflect the terms of the lease and
type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:
e fixed payments, including in-substance fixed payments;

¢ variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;

e amounts expected to be payable under a residual value guarantee; and

o the exercise price under a purchase option that the Company is reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise
an extension option, and penalties for early termination of a lease unless the Company is
reasonably certain not to terminate early

The lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the Company’s estimate of the amount expected to be payable under
a residual value guarantee, if the Company changes its assessment of whether it will exercise a
purchase, extension or termination option or if there is a revised in- substance fixed lease
payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount
of the right-of- use asset has been reduced to zero.

Short-term leases and leases of low-value assets The Company has elected not to recognise right-
of-use assets and lease liabilities for leases of low-value assets and short-term leases, including
IT equipment. The Company recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

The Company’s significant leasing arrangements are mainly in respect of and buildings,
residential and office premises.

Income Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporar

3 ierced tax assets are generally recognised for all deductible temporary differty {

X,
(&
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3.11

3.12

to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised
if the temporary difference arises from the initial recognition of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the period

Current and deferred tax are recognised in Statement of Profit and Loss, except when they relate
to items that are recognised in other comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other comprehensive income or directly in
equity respectively.

Provisions and Contingent Liabilities

A provision is recognised when the Company has a present obligation as a result of past events

" and it is probable that an outflow of resources will be required to settle the obligation in respect

of which a reliable estimate can be made. The amount recognised as a provision is the best
estimate of the consideration required to settle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is
material). These are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

Contingent liabilities are disclosed in the Notes. Contingent assets are not recognised in the
financial statements.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any). When it is not possible to estimate
the recoverable amount of an individual asset, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment at least annually, and whenever there is an indication that the asset may be
impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to thelr present value using a pre -tax
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3.13

3.14

3.15

4.1

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss.

Earnings per share

Basic earnings per share are computed by dividing Statement of Profit and Loss attributable to
equity shareholders of the company by the weighted average number of equity shares outstanding
during the year.

Diluted earnings per share is computed by dividing the net profit after tax by the weighted average
number of equity shares considered for deriving basic EPS and also weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity shares.
Dilutive potential equity shares are deemed converted as of the beginning of the period, unless
issued at a later date. Dilutive potential equity shares are determined independently for each
period presented.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to
the chief operating decision maker. The board of directors of the Company assesses the financial
performance and position of the Company, and makes strategic decisions. The board of directors,
has been identified as the chief operating decision maker (‘'CODM").

Operating Cycle

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as twelve months for the purpose of classification of its assets and
liabilities as current and non-current.

Use of estimates and judgements

In the application of the Company's accounting policies, which are described in note 2, the
directors of the Company are required to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Impairment of Property Plant and Equipment and Intangible Assets
The Company reviews its Property, Plant and Equipment and Intangible Assets annually, or more

frequently when there is an indication for impairment. If the recoverable amount is less than its
carrying amount, the impairment loss is accounted for.
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4.2 Useful lives of property, plant and equipment
The estimated useful lives, residual values and depreciation method are reviewed at the end of

each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.
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6.3 Maturity munlysis of OLL
Particulars & a1
ALMar2023]  31.Mar 2022
I yeur 115 (.82
110§ years - 1.33
Mare than 3 years a
64 Amounts recognised in Statement of profit and loss and statement of cashflow
Particulars Asat
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Deprecistion of right-of-use assets 097 0.85
Finance cost on Minance leasé obligations 0.19 0.23%
Liease rent on short-lam lease 0.17 o.1e
Lise puvments including interest on lease abilitics 1.21 118§
7 Other intangibie assets
Deseription of assets Computer Total
software
Gross block
Balanes a5 af G1-Apr202] 0,49 049
Additions 007 %07
Disposals - -
Balance as at 31-Mar-2022 0.56 0.56
Additions - -
Disposiils 4 -
Balance as at 31-Mar-2023 0.56 0.56
Aceumulnted depreciation and impairment
Balunce as af 01-Apr-2021 0.29 09
Amortisation expense 0.66 0.06
Eliminared oh disposal of asscis . -
Balance as at 31-Mar-2022 0.35 035
Amortisation expense 0.07 0.07
Eliminaiod on disposal of assets . -
Batance as at 31-Mar-2023 0.42 0.42
Net block
31.Myur2021 0.20 0.20
31LMBr2022 021 0.21
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Note
No.
8

Ly

0

1

12

13

M2

(%)

Other financial assees
Particulars As af
31L.Mar2023 | 3.Mar.2022
Non-current | Unsecured, considered goad
Security deposits 0.22 0.22
Term deposis 41.60
Total 41.82 0.22
Deferred tax assels (net)
Particulurs As at
JL.Mar2023 | 31.Mar2022
Delerred tux assets 270 1,59
Total 2,76 1.59
Income fux nesels (net)
Particulars As at
. 30.Mar.2023 | 31,Mar2022
Advance tixx (nel of prsvishon) 10.01 6.99
Total 10.01 6.99
%r DON-CUrTrent assels
urticalars As
31.Mar2023 | 31.Mur,2022
Ungegured, considered good
Capltal advances 4.26 -
Prepoiid expenses 0.37 0.22
Inventories
Particulars AS at.
31.Mar2023 | 31.Mar2022
Medical nd non medical items 2.4 227
Total 2.2 227
Trade receivables
Particulars As at
31.Mar.2023 | 31.Mar.2022
Unsecured
Congidered good 1195 1923
Considered doubiill 6893 6.93
18.88 20.16
Provigion for expested credit |oss (69311 (6.91)
Tatal - 1195 1923
“The ageing of trade receivables as at the end of the is as follows: .
Partivulars As at
31.Mar2023 | 31.Mar2022
Outstanding for following perfod from due date of payment
Lisss than shs months 800 13.08
Six months W one year 224 1.36
Ore 1o 1Wo years 380 5.92
Two to three years g .
‘More than three veors ® -
Provision for expected credit loss ]
Less than slx monihs e b T
SIN months 40 onie yesr 1.01 1.01
One to Lwo yelrs ser’f 592
T to theee seats : -
‘More thun thees venrs x
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14

5

16

38

Cash and cash equivalents
Pavticulars As at
31.Mar.2023 | 31Mar.2022
Cash on hand 0.17 0.08
Belances with banks
in cuirent meeuunis 2.74 1.57
Total 2.91 1,65
Loans
Particulurs As st
3. Mar.2023 1. Mar.2022
Unsecured, considered good
Advance o emplovees 0.22 0.74
Total 0.22 0.74
Other financial asseis
Particulars As at
J1.Mar.2023 | 31,Mar.2022
Current | Unsecured, considered good
Advanice to related parties 6.94 7.69
Term deposits (original maturity Jess than {2 months) 0.23 28.14
Interest accrued on deposils 0.72 (.57
Total 189 36.40
17 Other current assets
Pacticulars As at
31.Mar.2023 | 31.Mar,2022
Unsecured, considered good
Prepaid couponses - 0.15
Advance 1o vendors +
Total - 0.15
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Statemein of Cashiow for the year ended 31 March 2023
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Particulars | For the year ended
e —— ————— == _ __ = AL Mar.2023 | 3.Map 2012
Cash Nows from aperating activities
Profit betore tox for the year 12.39 15.19
Adjustments for:
Finance costs 0.28 .58
Provision lor expecied credit foss and bad debts weitten-off » -
Interest income (£.28) 11.26}
Profit on disposal of property, plant and equipment . )
Depresiation snd amorisation expeise 2.68 2.80
Operating profit befure working eapitul changes 14.04 17.91
Adjustments for (increase)/decrease in operating assets
‘Trade receivables 7.28 17.71
Inventories 0.03 10.30
Financial and oftwer assets (14.39) L2
Adjustments for increase/(decrease) in operating liabilitias
Trade puyabie 370 (4.81)
Provisions 0.35 0.9%
Financinl other labilitics (0.06) {7.48)
Cash gentyated (1w operations (19.25 25.18
fncome taxes pald (net of refunds) (6.22) (7.8%)
Net cash generuted by apernfing sctivities (A) (2547) 17.30
Cash flows from investing activities
{aterest income 113 0.54
Payments for property, plant 4and equipmant £1.04) (1.02)
Investinent in bank diposits 2791 {17.74)
Net ¢ash used in investiog activities (B) 28.00 (18.22)
Cash Mlows from financing activities
Repayment of borrowings - (117
Repayment of lease liability including interest thereon (.20 {1.15)
Finanes cost puid (0.06 10.33)
Net cash used in financing activities (C) (1 jﬂl_} (2.67)
Net (decrense)’ increase in cash and cash equivalents (A+B1C) 1.26 3.59)
Cassh s iwby egigfvirients at the beginning of the year 1.65 5.24
Cash and cash equivalents at the end of the year 291 1,68
Reconciliation of changes in cashfows arising from fioancing activities
Opening balance
Nonsturrent borrowings - (.66
Cutrent-maturities of long-term borrowings - 051
tnterest accrued but not due on borrowings 0.30 0.30
Non-corrent lease liabilities 1.33 .
Current lease lahilitics 0.82 0.75
Taotal 2,45 2.22
Movement
Additions to lcase fiabilities - 232
Interest on Darrowings 0.25 0.58
Repuyment of long 1erm borrowings . (L1n
Payments of lease liabilities including interest (1.21) (LIS)
Interest paid (0.06) 10.35)
Total 0.23
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Mainad Hospital und institute of Oncology Private Limited

Statement of Cashflow for the year ended 31 March 2023
(Amowmmtur. L, Ay [1”%(’“‘“”0’”‘0‘“”&’)

Particulnrs

Closing balance
lnmrm mmmd bt not dm: on borrowings
Currcm_lgm ﬂ_t_ibl_l!m..h

Taotal

See ui.wmp.m\ ing otes formmg part of f the financial statements
As per our report of even date attached

tn terms of our eepoy tiuched
For S G M & Associates LLP
Uhartered Accountants

LEP Regw

8§ Vishwamerthy
Parmer
Membership No: 215678

Besgalaru, 24 May 2023

For the rnr “ended

. Mar. 202.! 31.Mar2022

0.30 Q.30

’ 1.33
L3 0.8

I o 1.43 245

For and on behal{ of Board of Directors

Matug Hospitil and Institute of Oncalogy Private Limited
) 3
_\. p.
/ ﬂ, [} A {( - d

l.
.

\‘
Dr. B.S. Ajalkumar Dr.T Navendes Bhat
Director Dircctor
DIN: 00713779 DIN : 00532432

Chicago, 24 May 2013
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Nofe
N,

i8

{#)

(b

(¢

1G]

(e}
®
(g)

(h)

Fauity share capital = ——
Particulars As at

_— SEMan 2023 | 31,Mar.2022
Authorived share capital

150,000 (2021: 150,000} Equity shares of & 1 00/- each 15.06 }5.00
Fssued, subisoribed and Fully paid up

G456 (30212 91,956) Eguity Shares of T 100/ cachs [ully puid up - 9 50 9.30
Total — 950 _9.50

Movements in eqguity share capital

Particulars Ji-Mar-2023 31-Mar-2022
Number Amount Namber Amount
- of shnres of shares
Balance is & the beginning of the year 94,956 9,50 94,936 9.50
Shares issued during the year o . . .
Balance as at the end of the year 94,956 9.50 94.956 9.50

Rights, preferences and restrictions attached to shares

The Company has one class of equity-shares having & par value of T 100 per share. Lach sharcholder is eligibic for onc votc per share held,
the dividend proposed by the Board of Ditcetors is subject 10 the approval of the shareholders in the ensuing Annuid General Meeting
except in case of interimt dividend. o the event of Hguidation, the cauity sharcholders are eligible 1w reveive the remaining assets of the
Company atlef distribution of all prefzrentiul amounts. in proportion o their shareholding.

Shares held by holding company

Particulars 31-Mar-2023 3f-Mar-2022

Number Amourit Number Amount

of shares of shares
HealthCure Global Lnterprises Limites) 94956 950 04,956 9.50
Details of sbares beld by ench shareholder halding more than 5% shares
Particulars _ 31-Mar-2023 31-Mar-2022

Number % of Number % of

of shares holding of shares holding
HealthCure Global Lngeprises Limited 94.956 100.00% 94 956 100.00%

‘There are no shares reserved for sue under options.

There are no shares allotted as fully paid up by way of bonus shares during the five years perind immediately preceding the yoar end.

There arc o shares altotted as [ully paid up pursuant to contracts without payment being received in cash during the five years period
immedintcly pregeding the year end.

HeaklthCare Global Enterprises Limited is tie prometer of the Company and there are were changes in the shurely [ the promoters

during (ke above reporting periods. |, Rl




Matnad Hospital and Instituie of Oncology Private 1imited
Notes forming part of linancial statements

(e i & Moo wxcest iy shoves data as av oifierase vagedi

Nate
No.
19 Other eyuity
Particulars As at
B il N I.Mar 2023 | M. Mar.2022
Retained earnings
Opsning balance 448 3339
Profiy for thie yewr 1044 136
Otlier comprehensive ingome arising from remeasurement of delined benefit obligation 0.26 (0,310
(losing balance 55,15 4445
20 Provisions
Particulars As at
SLMar2023 | 31 Mur.2022
Non-current
36 Cirptuity .65 3.57
Total 3.65 3.57
31 Trade piuyubles
Particulars As at
JLMar.2023 | 31L.Mar.2022
A Total ouistansding dues of micro enterprises and small enterprises . .
Totul puitstandiige dues of ereditor other than miceo enterprises ad small eaterpriscs 24,81 20,18
Total 2481 2011
A Details veluting to micyo, small and medium enterprises [MEME]
Particuiars Asat
3. Mar.2023 | 31.Mar,2021
Principal amount rematning unpiid to the supplier as at the end of the aceounting year - -
Interest due therean remaining unpaid to any supplier as al the end of the ascounting year E .
The amosns of interest paid atong with the amounts of the payment made to the supplier beyond il -
appointcd day
The amowt of interest due and payable for the period of delay in making payment (which bave been paid - -
but beyond the appointed day during the year but without adding the interest specified under the MSMED
Act)
The amount of interpst accrucd during the yeur and remaining unpaid at the erd of the accounting year - .

B

22

This information regerding miceo enterprises and small emerprises has been determined to the extent such parties Bave been identified on the

basis of the information available with the Company. This has been relied upon by the auditors,

Ageing of irade paynbles

Outstanding for following perlods from due date of payment

Less
ane yesr

One to
two years

Two te
three
VEArs

More then
three
vears

Total

3. Mar 20238
MSME
Others
Unbitied dues

24.81

24.81

3. Mar.2022
MEME
Others
Unbilled dues

20.88°

0.23

PIN]

Other financial Habilities

Particulars

|

=

EMar.2022

Current
Inlerust payable 10 related parties
Advance received from related parties
Pasiibie towards propery. plant snd euiproeas

0,30

0.2

Total

032
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23} Other caveent liabifities

Particelars A% at
3LMae2023 | 31.Mar.2022
Advance from palients 0.14 0.19
Statuiony dues 0.51 0.52
Total | 0.65 0.7%
24 Provisions
Pavticeiars A at

3TMar2022 | 31.Mar2022

Non-cusrent

36 Crasty 0.39 0.33
Compenmnied absence 1.57
Total 190
utx ey .
fod




Malnad Hospital und Institute of Oneology Private Limited
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Note
No.
28  Revenue from operations
Particulars For the year ended
31.Mar.2023 | 31.Mar2022
income trom medical servives 3625 1.4
Sale of medical and non medical items 59.05 59.44
Total _95.30 96.88
Ind AS 115 - Additional disclosure
Particulnrs Asat
3. Mar2023 | 31.Mar2022
Contract balances
23 Advance from patients - Contract {ighility 0.14 0.19
Geographical information
Indin 95.30 96.88
26 Other income
Particuiars For the yeur ended
31.Mar 2023 | 31.Mar2022
(a) Inmerest income 1.28 1.26
Miscellineous income 0.13 0.07
Total 1.41 1.33
(a) Interest income comprise
Particalars For the year ended
3. Mar.2023 | 31.Mar2022
Interest on
bank deposits 1.28 .99
income tux tefund - 0.27
Total 1.28 1.26

17 Changes in inventories

Particulars | For the [g ended
31.Mar,2023 | 31.Mar.2022
Inventories ut the beginning of the year 2.27| 1.97
[nventories al the end of the yeor 2.24 237
Net decrease/(incrense) 00 10:30)
28 Employee benefits
Particulars For the yenr ended
3 3. Mar2022
Salaries and wages 14,44 14.02
36 Conlribution W provident and other funds 246 192
SEafT weitare expenses 0,63 .57
Total 17.53 | 16.51
29 Finanece costs
Particulars : For the year ended
e T2 | 510
Interest coston =T —
term losns A 0.04
6 leascliebllities 0.19 3.:3_2
36 defined beheflt obligation 1] A
st con bk chaes ool oo

.
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30 Depreciation and umortlsation espense

Particulars For the year ended —
31.Mar2023 | 3i.Mpr2022
Depreciation on
5 Property. plant and equipmens 1.64 1.RY
& Right-of-use pssets 0.97 0.85
7 Amodisation ol intmgible ascere .07 0,06
Total 2.68 280
31 Other expenses
Particulars For the yeur ended
31.Mar2023 | 31.Mar.2022
Medicnl consuliney charges 1842 1833
Lab charges 1.87 279
House koeping expenses 1.72 1.58
Power asd fuet 0.32 | 0.15
6 Leaserent 017 .19
Repairs and maintenance
Building, .24 024
Machinery LN (g 0.23
Others 1,07 1.29
fnsurance .25 017
Rates and taxes 0.34 0.31
Printing and stationery .68 0.61
Advertisement, publicity and marketing 0.74 0,40
Traveliing and conveyangs 0.33 0.26
{.egal and professional fees 6t {.34
(/) Payment to auditors 0.25 009
Communication expense 012 0.83
Miseelipneous expenses 0.59 0.57
Total 27,89 27.68
@) Payments 1o anditors (excluding taxes)
As an suditor
Andit lees (b audit of the financial statements of the Company 0.25 0.09
Oul of pockel expenses 4 -
Tutal 0.25. 0.09
32 Tax ek
'ﬁ-‘;ﬁﬁ For the yeir ended
I Mar2023 | 31.Mar.2022
Current 1ax 3.20 334
(b} Deterred tax (1.23) LOA
{2) Total Ol 1.95 443

{n)  The reconcilistion between the ifcome tax expénse of the Company and amounts computed by applying the Indian stauory income 1ox rate

1o profit befors (axes s is follows:

Particulars For the year ended
30UMur.2022 | 31.Mar.2022
Profit before wax for the year 12.39 15.79
Enagted incoms tax rate in India 25,17% 25.17%
Computed expected tax expense in 397
Effect ot
Others 0.36
4.33
/'rn ;
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{(b) Movement in deferred tax - Opening ) Rg.;_ugniu;ﬁn Closing
o | Walance | SPL ocCt Balance
31.Mar.2023
Deferced tax assers
Expenses deducetible in future years
Pravision {or employes benefity 2.04 (0.17) (0.08) 179
Provision for expected credit loss - 1.75 175
__Righttouse assets and lease linbilities (net) . A (0.0%) - 10,044
_Tatal [A] R Y 149 (008 350
Deflerred tax lnbilities T .
__Property, plant and equipment und Intangible sssers i MUK e B DT
_Total by — PR ~ 0bsS0| 024 - 0,74
_Nel deferved tax assets/(linbilities) |A-8F s SRS SR . S ™ - SR ()] S—
(b) Movement in deferred (ax Opening _R_cl.!‘;gmq!it_t __ Closing
U S e B i | Balance | SPL. OCI | Balance
31.Mar.2022 '
Deferred ¢ux assels
Expenses deductible in future years
Pros ision fot employee benefits 0150 L.04 080 2.04
Provision for expected credit loss " . .
__Right-joise assews and leose liobilities tnet) ISR (S |15 S S ! S—
Total [A] _ 0.95 1.04 0.10 2,09
Deferred tax liabilities
Proporty, plant and eguipment and intangible assats (.50 ____-____l_________l_ 050
Total [b] 050 - - 050
~ Nei deferred tax assets/(lisbilities) |A-13] I | b4s 1.04 0.10 1.59
33 Earnings per equity shure e -
Particulars . For the ycar ended
JLMar.2023 | 3.Mar2022
Profit for the year attributable to equity holders = 10,70 11.06
Weighted average numbser of equity shares for the year 94956 94,956
Nomiaal value of shares {in O) 100 160
‘Basic and diluted earning per equity share (2) - e (12,68 | 11647
34 Contingent labilities and capital commitments
{a) Contingeat Habilities

)

35

The JHon’ble Supreme Court has, in a decision dated 28 February 2019, ruled that special allowance would form part of wages for
computing the Provident Fund (PF) contribution. The Company keeps a close watch on further clarifications and directions from the
respective department bised on which suitable action would be initiated.

Other litigations

The Company is involved in other disputes, law suits and other cleims including commercial matters which arise (rom time to lime in the
ardinary vourse of business, The Company believes that there are no such pending marters that are expected to have any material adverse
effect on the flaancial statements,

Segment information
Ind AS 108 "Operating Segment” ("Ind AS 108" establishes standurds for the way thut public business enterprises répon information about
operating segmeniz and rolated disclosures about products and services; geog aphic aress, and major sustomers, Based on the "management
approuch” wx defined in Ind AS 108, Operating segments are to be reported in-a manner consistent with the intemal reporting provided (o the
Chitel Operating Declalon Maker (CODM). The CODM evalustes the Compuny's performance and nllocates resadrces on overall baels. The
Company"s sol¢ dperiting segment I8 therefore “Medical und Healthcare Services'. Further, all assers, ourrent and noncurrent adsels are
based in Indiee Accordingly, there are no sdditional disclosure 10 be provided under Ind AS 108, other than those already provided in the
financial statements
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Note
No.
36

36.1

36.2

Employee benefit plans
Defined conteibution plans

The Company has defined contnibution plan in form of provident fund and pzasion scheme and employeg state insurance scheme for
gualifying employees. Under the Schemes, the Companty 18 required to contribute a specilied percentage of the payroll costs 10 fund the
nenefils. The total expense recogaised in the statement of profit snd loss in respest of such schemes are givey below:

Particulors For the year ended
3. Mar2023 | 31.Mur 2022
Contribution (o
Provideni fund and pension schame 48 142
Pmployee state insurance scheme 0.33 0,34
Total 1,81 1.76
Defined benefit plans
The Contpany offers pratuity plan for s qualified eniployees which 3 payable ax per the requirenients ol Payment of Gratuity A, 1972
The henefit vests upon completion of live years of continuous service and onee vested it is puyable o employees on retirement or on
wermination of emplayment. In case of death while in seevice, the gratuity is payable irrespective of vesting,
‘The principal sssumptions used for the purposes of the actnarial valugtions are as follows:
Particulars As al
31.Mar2023 | 31.Mar.2022
Discount rate 7.30% 5.40%
Expectedd rate of salary increase 5.00% 5.00%
Rate ol return on plan assets 7.34% 7.00%
Employec turnpver rale 13.40% 1 3.40%
Amounts recognised in statement of profit and loss in respect of this defined benefit plan are as follows:
Particulars For the year ended
J1.Mar.2023 | J1L.Mar2022
Current scrvice cost 04l 038
Nt interest exponse _ 0.24 0.22
Components of defined benefit costs recognised in the statement of profit and loss 0.65 0.60
Remeasurement on the net defined benefit liability
Actuarial {zains) / losses arising from changes in demographic assumptions - -
Actuarial {gains) / losses arising from changes in fnancial assumptlions (0.45) 0.9
Actuarial {gains} / losses orising from expericnce adjusiments 0.19 0.19
Excess of interest on plan assets over setunl return 0,011 0.02
Remewiurement on the net defined beaelit liability recognised in other comprehensive income (0.34) 0.40
The amount included in the balance sheet arising from the entity's obligation in respect of its defined beaefit plans is as foliows:
Particulars As al
3. .Mar2023 | 3. Mar.2022
Present value of funded defined beneflt obligation 4.34 4.20
Falr value of plun assets 0.30 0:30
Unfunded stns. 4.04 3.90
Restrictions on asset revognised - -
Net Hahility arising from defined benefit obligation 4.04 390
Current 039 033
INGR=curieit .65 .57
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Note
No.

()
()

36.3

Movements bn the present value of the defined benefil obligation are as follows,

the change inassumptions would gecur in isolation of one another as some of the assumptions may be correfated,

Particolars Asal
) . = B 31.Mar2023 | 31.Mar.2022
Opening defined beaefit abligation 4.20 322
Current service st .41 (.38
Iterest cost 0.24 0.22
Remessurement (gains)'losses .
Actuarial gains and losses urising feom changes in dumographic assumptiocns - -
Actuarial gains and losses arlsing from changes in financial assumptions (0.43) 019
Actuarial gains and losses arising from expericnce adjustiments .10 0.19
Benefiss paid (0.165] -
Closing defined benefit obligation 1.4 4.20
Movements in the fair value of the plan assets are as (ollows
Particulars As at
31.Mar.2023 | 31.Mar.2022
Opening fialr velue of plan assets 0.30 .30
Interest income 0.01 0.02
Bencefit payments from the fund - -
Fixgess reiurnover interest income on phan usscts (0.01) (0.02)
Closing [air value of plau assets 0.30 0.30
The abiove furd assets are thvested in fnsurance managed furds
Sensitiyity unalysis
Particulars As at
31.Mar, 2023 3L.Mar2022
tacrease | Decrense Increase Decrease
Discount rate { 196 dmnge} (0.24] 0.22 10.22) 0.24
Future salary increase (1% change) 0.51 (0.43) 0.54 {0.45)
Attrition rate £10% change) 0.03 (0.04) 02 {0.02)
The senaitivity analysls presented above muy not be representitive of the acwal change I the defined benulit obligmtion as 1Ly untikely that

Furthermore, in presenting the above sensitivity analysis. the present value of the defined henelit obligation has been calcuiated using the
projected unit credit method at the end of the reporting period, which is the same us that applicd in calculating the defined bencfit abligstion

liabitity recognised in the balance sheet,

There wis no change it the methods and assumptions used in preparing the scnsitivity analysis (rom prior years.
The average duration of the benefit obligation at 31 March 2023 is 7.63 years (as ol 31 March 2022: 8,46 years)

Maturity profite of defined benefit obligation:

Particulars As at
3, Mar2023 | 31.Mar.2022
Within | year 0.68 0,62
=5 yeur 237 1.96
5« 10 year 201 {89
> 1 yenr 1.67 148
6,73 5.95
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Note
No.
37

A%

3.2

{x)

Financiaf instruments
The vitrving value and fair value of Gnancial instroments by categories is as follows

Particulars [ Carrving value as at Fair value as at
Bl el o I 3tMar2023 | 31.Mar2022 | 31.Mar2023 | 3tMar2022
Financial assets
Amortised cost
Louns 0.2 0.74 0.22 0.74
Irade roceivables 11.95 19.23 11.95 19.23
Cash snd cash cquivalents 3.4 29.79 3.14 29.79
Othwer finangisl nssets - 1948 R AR 49,48 8.48
Totl assets - - ) 64.79 8.4 64.79 s8.28
Finsncial liahilities
Amortised cost
Hormvings . . -
Laase linbilities 1.3 215 113 215
Trude paynbles 24.81 2111 24.81 211
_Other finmngial liobilives 0.31 0.32 0.31 032
Total linbilities 26.15 23,58 26.25 A

The munsgement sssessed that fhlr value of bank balance, trade receiviebles, loans receivable, other finuncial assets, horrowings, lense
liabiliries and trade payables. approximates their carrying amounts largely dug to the shon-term maturitics of these instrements, Difference
hetwen carrying amounts and Fair values of bank depusits, other financial assets, bormawings and other tinancial liabilities subseysuently
measured at prnonised cost s not sigaificant in each of the years presented.

Fimancial risk manragement

The Company's aclivities expose it W a variety of financial risks: credit risk, liquidity risk and price risks which may adversely impagt the
fair value of its financial instruments. The Company hes a risk management policy which covers risks associated with the financial assets
and liabilitiss, The focus of risk management is to assess the unpredicbility of the fisuncial cnvironment and w mitigate potential
adverse effeets on the financial performance of the Company.

Credit risk

Credil risk i3 the risk of financial foss to the Company if'a customer or counterparly to 4 financial instrument fails to meet s comractual
obligations. The Company is exposed to the credit risk from its trade receivables, bank batance and other financial assets. The maximum
exposure to credit risk Iy cquat 1o the carrying value of the financial assets. The objective of managing counterparty credit risk is to
prevent lesses in financial assets.

Trade and other receivadles

Trade reecteables comprise o widespread customer base. Monagement evaluate eredit risk relating 1o customers on an ongoing basis. The
Compaty sssesses the sredis quality of the customer, taking into account its financial position, past experience and other factors, Services
1o customers without medical aid insurance are settled in cash or using major credit eards on discharge date as far as possible. Credit
Guaranteus insurance is not purchased. The receivables ace mainly uisecured, the Company does not hold any collateral or a guaraniee as
securify, The provision details of the trade reccivable is provided in Note 13 of the financial ststement.

The Company has uscd a practizal expedient by computing the expecled credit loss alfowance for trade receivables based on a provision
matrix, The provision matrix takes into account histarical credit Toss experience and adjusted for forward tooking information. The
expected credit loss allowance ix bused on the ageing of the days the recelviibles are due and the rates as derived as per the trend of trade
receivable ageing of previous years.

The Provision matrix at the end of the reporiing period iy as follows:

Particulars 4T 1 31Maer.2023 | 31.Mir2022
Unif of mutasire ment 3% a5
Less than | year 7010 Tio 10
-2 yoRr 50 50
2-4 your 70 70
More than 3 year e SELR Y 100 1w
Movenent in the expected credit 1oss allowanee: . i
Particnlars Fur the yeur ended
3LMar,2023 | 31, Mar.2032
Bitlsaise ot the Beginniog of the veur ; 6493 643
Addition/{revamal) duriog the yeur — Pr : v
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Masload Hospital and Institute of Oncology Private Limited
Notes (oring sart of !Emsm.';zi statenents

soipsrant asr & A ans exeop lo:

Node
No.

(h)

(<)

37.3

dies daky s s @b ise okl

No single costomer accounted for mare than 0% of the revenue as ol 31 March 2023 and 31 March 2022, There &5 aa significant

conceutration of oredit risk. Details of geographic concentration ol revenue is included innole 37 o the Hoancial swatements,
L

Trude recehvables include dues from companies in which any director is a director or member

Particulars As at

3. Mar2023 | 3.Mar.2022
Guttl Malnad 1P .40 1.80
Malnad Hi-Tech Dingnostie Centre 1.1 - 0,33

Cash qnid cash equivitents

The Comnpany limits its exposure io credit risk by generafly investing in liquid securities and only with counerpirties that have a good
credit rating. The Company does not expect any losses from nop- performance by these counter-parties, and does not have any signifivant
concentration of exposures to specific industry seetors

Liguidity risk

Liquidity risk is the risk that the Company will not be able o meet its financist abligations as they become due. The Company manages its
liquidisy risk by eosusing, as far as possible. that i wiil always have sulficient lguidity to meet its Habilities when due. Also, the Company
has upwtilized credit limils with banks.

The Compuny’s corporale treasury department is responsible for liquidity. funding a3 well as settiement management. [ addition.
processes and policies related 1o such risks are ovarseen by senlor managemeny,

The working capital position of the Company is given befow:

Particulars Asnt
31.Mar.2023 | 31.Mar,2022
Cash and Benk balance (including deposits) 3.4 29.79
114 29.79
The table below provides details regarding the contractual maturities of siguificant financial labilities:
Particulars < | year 1-2 years 2-3 years 34 yenrs >4 years
31.Mar.2023
Borrowings - . - - .
Lease linbjlities .13 - - - .
Tracle payables 24.81 - - -
Other financinl liakilitics 031 - . » .
26.12% - - - -
3LMar2022
Borrowings - - - - .
Lease liabilities 0.82 1.33 - - .
Trade payshles 2111 - . . .
Other financial labilities 0.32 . “ - s
2228 1.33 - - -

Market risk
Market rigk §$ the risk that the Fair value of futire cash flows ol a linancial instrument will {luctuate because of changes in market prices.
such as f‘or;:igg( exchange rates, interest rates and equity prices.

Capital magagement

The Company manages its capital 10 ensure that entities in the Campany wili be able 1o conlinue as going concern while maximising the
rewurn 4 stakeholders through e optimisation of the debt and equity bafance. The capital strueture ol the Company consists of net deb:
(borrowings offset by cash and bank balances) and total equity of the Company. The capital structure is a5 tatfows:

Particulars As at
M Mar2022 | 3. Msr 2022
Total equity attributablo to the equity share holders ui 1l1c ampany 64,65 5195
'&mtnyfmmmimmuf%~ ——— ———— - — -
Legse liubilities 1,13 2 H
Total horrowings JA| 1.1} 2.15
Cash and cash equivatents [ncluding deposit with banks] |13 o EALIR 2979
Nef loans & horrowings [A - B| SR e (2.01 Q27.00)
Cenring rution A NA
Total capitul (losns and horvowings and eqiity) oli5,78 56,10

< A % \

\ )




Malaad Hospital and Institute nf Oncology Private Limited
Notes forrming part ol lnancial stetements
¢ bt s & ABFHons . wscept for showes dgit o Gs wthers txe stafed)

Note

Ny,

J8 Related party transactions
A List of related parfies

Deseription of relationshin

Names of related parties

Holding Compamy (11}

HealthCare Global Lerprises Limiied

ellow subsidlories (FS) : HealthCare Global Senthil Multi Spectaliy Hospital Privite
Joint venture of the HC Strund Life Sciences Private Limited

Companies in which KMP/ Relitives of KMP can exerclse sipnifican Rhgrath Hospital and Instiae of Oncology

miluenee Sada Sharada Tumor and Research instinutg

B.CCHLE Trust

Mainad Hi- Tech Diagnostic Centre LLP
Malnad MRI Centre, Shimoga

Gutt] Malnpd 1 L.

Key mavagement personnel (KMP) Non-executive directors
T.Marendra Bhat
PLN Achar
H.S Afatkumnir
B Transactions with related purticy
Particubirs Fear the year ended
3. Mar.2023 | 20 M 2022
Revenue share
HealthCare Global Enterprises Limited 20,01 .45
Expenditure charged by the Company in connection with revenue shure expeases
HealthCare Globul Enterprises Limited 15,94 1619
Rent
Suda Sharada Tumor and Research Institule 0.62 1.26
Lab charges '
Strand Life Sciences Private Limited - 0.83
Health€lare Globel Enterprises Limited .91 0.95
Malnad His Tech Diagnostic Centre LLP 1,38 1.23
Malnud MRI Centre 0.10 -
Medics! Consultancy Charges
Dr. PLN Achur - ¢03
Dr. Nurendra Bhat . 0.03
Reimbursenient of capital expenditure/ revenue expenditure incurred by '
flealthCan: Olobal Enterprises Limited (.68 (.66
Fapenditure incurred by the Company on behalf of
Sada Sharadn Tumor and Research [nstiiute 0.76 0.35
Depaosit placed with
Sadn Shantdd Tumor and Rescarch Instiute - 0,10




Maliad Hospital and lastitute of Oncology Private Limited

Notes fornying part of financial statements

famoet fn ¥ Miltions. exveps for shemres dota or @z otherwesse sigted}

Note
No.
€ Balaunces with related parties
Particulars As it i
31.Mar.2023 | 31.Mar2022
Trade receivables
Cutti Mainud LLP 1.40 180
Interest payable on holding company
HealhCare Global Einterpirises Limited 0.30 (.30
Other Nnancisl assets
Sada Sharada Tumor and Rescarch Instiute 344 419
Seeurfty deposits
Guiti Malnad LLP 3.50 3.50
Sada Shamde Tumor and Research Institute 0.01 0.01
Trade receivibles
Malnid MRI Centre, Shimoga 0.04 0.05
Trade payables
HealthCare Global Enterprises Limited 2.93 2.66
Malnad Hi-Teeh Dingnostic Centre LLP 0,53 0.33




Malnad Hospital and Institute of Oncology Private Limited
Noles forming pavi of financinl statements
CAitetok i € Miflions, (gt i Yhares deta vr oY offerise sgivd)

Note
Neo.
39 hmpact of Covid-19
The Company hus laken into account, impact of COVID-19 pandemic. 11 any, on Its financial statement captions based on interngl and
extemal intbratation upto the date of approvald of the financial statements by the Board of Directors. The sctual impact of the global health
pandemic may ba diffierent from that which has been éstimated, a5 the COVID «19 sitwation evolves in Indis and globally, The Compuny will
continue 1o closely monitor any material chianges to future economic conditions.

40 Additional Information
{a)  Lonns und gdvances in the nature of loan granted to pramoters, divectors, KMPs and related parties

Particulars Asat
31-Mar-2023 | 31-Mar-2022
Promoter . ~
Directors . -
Key managerial pertonnel - -
38 Relatod partios :
() Financial ratios
Particulars Methodology 31-Mar-2023 | 31-Mar-2022
{3 Curren ratio Current assels over current labilities 0.88 243
Inventbry tusnover ratio Inventory over consumption of goods 15.95 i6.44
A} Dehletuity rmtio [%] Debit aver equity 2% 1%
Rewara on equity (%) PAT over totalavenisge equity 18% 2%
Gil)  Trade receivables wrmover ratio Revenue from operations over averuge irade 6.11 384
receivahles
Trade priyubles wroover eatho Adjusted expenses over average wude 1.80 3.63
payithles
{iv)  Netcapial turnover ratio Revenue fram operutions over average 5.95 352
working capital
Net protit (%} Net profit over revenue 1% 11%
EBITDA [%] ERITDA over revente 16% 20%
{v)  Retum on cupital employed [26] PRI over averaite capital employed 21% 34%
Notes
EBLT - Larnings hetore interest and taxes.
PRIT - Profit before interest and wxes including atler income:
EBITDA = Egenings before Inlerest, taxes, depreciation and amortisation
PAT - Profit afler lax
Dbt includes current and non-curcent lease liabilities
Adjusted expenses refers (o other expenses net of non-cash expenses and donations
Capltiil cmployed refers o total sharcholders” equity and debt
livestments inelides nadi-current invesiment. currenl investment und maggin-meney deposit
Explanation fur chinge in the ratio by more than 28% as compared 1 the preceding year
(1) Movement in current ratio, is onaccount of Incrense in trade payables and decrease in balance in deposit with bank.
() Changes in debrequity rutio I8 i acconnt of cureent yeur profit afler tax.
(iiy  Chahges in trade reicivable vatio s on aecount of decrense in revenue and movemen! in average trahe receivables.
(iv) Profitafter tax for curront year and changes in wotking capital has contributed w chunges innet oapial

v)

Décrease in profit in current year has resulted itr changes in retrm on capital employed

mover rtlo,




Malnad Hospital and Institute of Oncology Private Limited
Nates forming part of financial sistements
fAmicont in & Miltions, except for shares data or & oiheryire stated)

Note
MNo.
41 Additional Regulatory taformation
(i) The Company has not been declared a wilfiil defaulter by any bank or financial institution or other lender.
(i The Compuny does not haye any transactions or investments with struck off companies during the year ended 3 1-Mar-2023
(ili) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or Kind ol funds)
to any other person{s) or entity(les), including foreign entlties (Imermediuries) with the understanding (whether recorded in writing or
otherwlse) that the Intermediary shall (a) directly or indirectly lend or invest In other persons or entities identified in any manner whatsoever
by or on behalf of the company (Ultimate Beneficiaries) of (b) provide any guarantee, security or the like to or on behalf of the Ultimate
Reneficluries.

fv) The Company has not received any fund from any personis) or entity(ies), including foreign entities (Punding Party) with the understanding
twhether recorded in writing or otherwise) that the company shall () directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party {Ullimate Beneficiaries) or (b) provide any gusraniee, security or
the like on behalf of the Ultimate Benciicinros,

(v) ThoCompany does not havs any transaction which is nal recorded in ‘the books of accounits that has been surrendered or disclosed #:income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevat provisions of the
Income Tax Act, 1961).
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