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HARSHIL PATEL & CO. NT. R K Royal Hall,

Science City, Sola Road,
CHARTERED ACCOUNTANTS Ahmedabad — 380 060,

Gujarat, India.

INDEPENDENT AUDITOR’S REPORT
TO THE PARTNERS OF
HCG SUN HOSPITALS LLP

Opinion

| have audited the financial statements (‘the Statement of Account”) of HCG Sun
Hospitals LLP (“the LLP"), which comprise the Balance Sheet at March 31 2020, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies and
other explanatory information, as required by rule 24(8) of the Limited Liability
Partnership Rules, 2009 ('the Rules').

In my opinion, the accompanying financial statements give a true and fair view of the
financial position of the LLP as at March 31, 2020 and of its financial performance and
its cash flows for the year then ended in accordance with the Accounting Standards issued
by the Institute of Chartered Accountants of India (“ICAI").

Basis for Opinion

| conducted my audit in accordance with the Standards on Auditing (SAs) issued by ICAI.
My responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. | am
independent of the LLP in accordance with the ethical requirements that are relevant to
my audit of the financial statements in India, and | have fulfilled my other ethical
responsibilities in accordance with these requirements. | believe that the audit evidence
| have obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the aforesaid Accounting Standards and for such internal
control as management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the LLP’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the LLP or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the LLP’s financial
reporting process.
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HARSHIL PATEL & CO.

CHARTERED ACCOUNTANTS

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

* ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the LLP’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the LLP’s
ability to continue as a going concern. If | conclude that a material uncertainty exists,
| am required to draw attention in my auditor’'s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the LLP to cease to continue
as a going concern.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. | consider quantitative
materiality and qualitative factors in (i) planning the scope of my audit work and in
evaluating the results of my work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.
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HARSHIL PATEL & CO.

CHARTERED ACCOUNTANTS

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FOR HARSHIL PATEL & CO.

%“\-..\\'-‘a!s_-‘r‘f
£ 3 Chartered Accountants
A 8N : (Firm Registration No: 148237W)
req Agcas®™ Harshil Digitally signed by
. Harshil Rajendra Patel
Rajendra Date: 2020.07.29
Patel 18:48:41 +05'30'
HARSHIL PATEL
Proprietor

(Membership No.: 143444)
(UDIN: 20143444AAAADP1468)

Place: Ahmedabad
Date: July 29, 2020
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HGG SUN Hospitals LLP

Balance sheet as at 31 March 2020
{Amount in Rs)

Particulars Note No. As at 31 March 2020 As at 31 March 2019

Contribution And Liabilities

Partners' funds

Partners' capital 3 23,08,64,321 14,19,75,972
Reserves and surplus 4 {10,33,14,172) (4,99,85,450)
12,76,40,140 9,19,90,522

Noant-current liabitities

Long-erm horrowings 5 18,B0,74,592 13,33,62,954
Other non-cuarrent tiabilities 6 1,29,87 421 33,867,484
Long-term provisions 7 307,789 78,670
2013,89,002 13,68,39,006
Current Habilities
‘frade payables 8 6,13,81,736 432,890,129
Other current Habilities 9 1,34,31,586 6,36,49,433
Shontterm provisions 10 4,10,251 2,72,834
7,62,33,673 10,72,11,396
Total 40,41,43,624 33,60,40,9206
Assots
Non-current assels
Properly, plant and equipment H 20,20,25,701 20,87,95,364 .
Intangible assats 12 1,28.33 044 12,70,612
Deferred tax assels (net) 35 4,69,22,000 2,12,69,000
Long-term loans and advances 14 561,11.427 5,50,22,659
Other non-currenl assets 16 10,77,367 10,117,019
31,90,70,03% 28,73,64,564
Current assets
Iventosias 16 §5,62,248 87,17 244
Trade receivables 17 4,32,29,030 54,66,472
Cash and bank balances 18 1,28,31,506 83,04,308
Shon-term loans and advances 18 200225612 2,02,07,292
Other currend assets 20 4,28,189 59,80,314
. 8,60,73,485 4,86,76,372
Total 40,41,43.524 33.60.40,926
The agcompanying notes are an integral part of these financial statements
As per my reporis of even date attached
For Harshil Patel & Co. For and on behalf of Partners of
Chanrlerad Accountanls HCG SUN Hospltals 1LLP
1l Digitally signed
HarShll by Harshil e Patsy 'f,"ih
H Rajendra Patel > - . - "
Rajend Date: ;.E‘k o . . 3'7;'?\’0\'-j
2020.07.29 o Armages !
ra Patel o613 10530 ah Y * % a4 ¢ W
Harshil Pated g Are Dr, Bharat Gadbavi Dr. Sudhir Bhimani
Proprietor Designated Parlner Designaled Partner
DPIN : 1665633 DRIN : 2297357
Place: Ahmedabad Place: Ahmedabad Place: Ahmedabad
Date: > Date: July 28, 2020 Dale: July 28, 2020
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HCG SUN Hospitals LLP

Statement of Profit and Loss for the year ended 31 March 2020

{Amotmnt in Rs})

For the year ended 31

For the year ended 31

Particulars Note No. March 2020 March 2019
income
Revenue from operations 21 24,21,91,389 §,35,26,839
Other income 22 1,654,858 94,310
Total Revenue 24,23,46,247 8,36,21,149
Expenditare
Purchase of medical and non madicat ilems 23 7.88,12,014 3,89,25,979
Changes in inveniories of medical and non-medical iterns 24 158,741 (87,17,989)
Employee benefits expense 25 5,06,36,096 2,83,42,452
Finange cosls 25 3,39,93,788 97,20,904
Depreciation and amorisation expense 27 2,31,38,594 1,64,26,913
Other expenses 28 13,37,01,738 7,00,93,249
Total Expense 32,13,37,969 15,36,985,508

(Loss) hefors tax

Tax expense / (benefit):
Currant tax
Deferred lax

Net tax (benefit)

{Loss) after tax

The accompanying notes are an integral part of these financial statements

Ag per my reporis of even date altached

For Harshil Patel & Co,
Charterad Accountanis
Harshil Digitally signed by

. Harshil Rajendra Patel
Rajendra Date: 2020.07.29
Patel 19:16:29 +05'30' A Paler
Harshll Patel S ¥
Proprietor -
L 3 e 1 F ¥

L

Place: Ahmedabad
Date; i

Jutd-29 2020
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{7,89,91,722)

(2,56 63,000

{7,00,74,369)

{2,08,75321)

{2,66,63,000) {2,00,75,327)
(5,33,28,722) (4.90,99.032)
For and on behalf of Partners of b QV‘ i
HCG SUN Hospitals LLP It
) f}')\/“)
¥
P

4 / /
T Fat Badhavl

Designated Parlner
DPIN © 1665633

Place; Ahmedabad
Date: July 28, 2020

Dr. Sudhir Bhimani
Designated Partner
DPIN ; 2287357

Place: Ahmedabad
Date: July 28, 2020
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HCG SUN Hospitals LLP

Cash Flow Statement for the year ended 31 March 2020
(Amoitnt in Re}

For the yoar endod 31 For the yoar ondoed 31

Particulars March 2020 March 2019
A, Cash flow from operating activitios

{Loss) before fax (7,89,91,722) (7,060,74,359)

Adjustments for:
Finance cosis 3,39,93,786 87,20,804
Depreciation and amorlisation expanse 2.31,38,604 1.64,26,913
Provision for Discount and Disallowancs 18,77,439 $0,60,000
inferes! incoma (80.008) (11,910}
Renl equalisalion 95,689,037 33,97 484

Operating profif hoforo working capital changoes {1,06,71,974) {3,95,40,968)

Changes in oporating assols and Habilites:
{Incroase) I Docroase in oporating assets:

Long-term loans and advances 26,37,753 {2,5%,33407)
Invenlosias 1,655,741 {87,17,989)
Trade receivables {3,41,39,997) {64.66,472)
Short-lerm Joans and advances 1,84,780 .
Oeher currenl assels §5,62,126 {2,64,07,606)
ingraasce /{Decrease in oporating labilitles:
Long-tenm provisions 2,240,219 70,570
Trade payables 1.81.02.607 4,32,53,729
Otiver current Hiabilitios (30.81.471) 1,09,85,910
Shari-tarm provisions 1,37417 2,792,834
Cash gonerated from oporations {2,63,03,800) {5,14,85,399)
Income taxes paid (net of refunds) (59,75.403) (2,70,191)
Not cash {usad In} oparating activitles (A) {3,62,79,203) {5,17,66,590)
B, Cash flow trom lavesting aclivities
Capital expendilure on property, plant and equipment, capital (7,01,37,124) (15,75,49,230)
Daposils placed {nel) 1,111,404 (17.78,168)
interast received Y7027 (5,105
fot cash (used In} investing activities (B) (6,99,28,603) 115,93,30,508)
G, Cash flow from flsanclog activities
Procesds from contribulion of members (net) 6,86,78,351 9,07.32,704
- Share applicatiop menay received
Proceeds rom tong-term borrowings T 553,776,453 14,23,24,139

- Repaymerd of long-term bomowings
Repayment fiom long-term borrowings - {60,00,000)
Finance cos! (3,33,30,934) (84,42 609

Not cash i {Inancing activities {C) 11,08,23,870 21,86,14,234
Not Increaso in cash and cash oqulvalents (A+B4C) 47,16,064 75,268,139
Cash and cash aquivalents st the beginning of the year 76,28,138 -

Cash and cash oguivalonts at the end of the year (Refer 1,22,44,203 76,28,139

Note 18{A)}

Notos:
1 The above Cash Flow Slatement has been prepared as per “ikfirect Method" as set oul in the Accounting
Slandard 3 - Cash Flow Statemaent.,
The accompanying neles are an infegiral part of these financial slalemonts

As per my 1eports of aven date aftached

For Harsiill Patel & Co. For and on bohalf of Partners of

Charlered Accountants HCG SUN Hospitais LLP \ /\f\
Harshil Digitally signed * v ')Vﬁ

R by Harshil (M Dy b}
RaJendra Rajendra Patel TPat , fa 4 S
Date: 2020.07.29 L v uvd 37

Patel 191646 +0530° /& & FX e “

Harshil Patel . ol aral Gadhavi Dr. Sudhlr Bhimant

Proprietor o, > Designualed Fartner Designated Pariner

ot D1IN T 1665633 DPIN ;2297357
Piace: Ahmedatiid Place: Ahmedshad Place: Atmedabad
Dale: [Gate: July 28, 2020 Dale: July 28, 2020

FoLd 29, 2020
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HCG SUN Hospitals LLP

Notes to the financial statements for the year ended 31 March, 2020

9

{a)

{b)

{d}

Corporate information

HCG Sun Hospitals LLP (“he Fim® or “LLP") is a hospitat offering multi-gpecially treatment. The registered offica of tha Firm is
situaled at HCG Tower, No.8 P. Kalinga Rao Road,, Sampangi Rama Nagar, Bangalore, Kamataka, 560027, India. LLP was
incorporated on Saptember 22, 2017.

The financial stalements or Statement of Accounts for the year ended March 31, 2020 were approved by the Partners and autherised
forissue on .~

ULy 24, Rolo
Sunmary of significant accounting policles

Basls of accounting and preparation of financial statements

These financial slalemente have been prepared in sccordance with the generally accepled accounting principles in India (Indian
GAAP) under the hisforical cost convention on accrual basis. LLP has prepared thess financial slaiements to give a true and fair view
of the financial position of the LLP as at March 31, 2020, snd of its financial performance for the year fhen ended in accordance with
the Accounting Standards issued by the Inslilute of Chanlered Accountants of India ("FCAI").

The accounting policies adopted in the preparation of financlal statements are consistent with those of previous year,

Use of estimates

The preparation of financial stalements in conformily with accounting principles generally accapted in India requires the management
{0 make estimate and asstimptions that affect the reporled amount of assels and llabifties &s at the Balance Sheet dale, reported
amount of revenue and expenses for the year and disclosures of contingant labllites as at e Balance sheet date. Exarmples of such
astimates include estimales of income taxes, employment benafit plans, provision for doubiful debis and estimated useful fife of fixed
assels. The astimates and assumplions used in the accompanying financial statements are based upon the Management's gvaluation
of the refevant facts and ciraumsiances as al the date of the financial slafements. Actual resulls could differ from these estimales. Any
revision to accounting eslimates is recognized prospactively in current and fulure periods.

Revenue recognition

Maedical services

Revenue primarily comprises feas charged for inpatient and oulpalient hospital services. Services include charges for accommaodation,
medical professional services, equipment, radiology, laborstory and phammaceuticel goods used in eatments given o Palienls,
Revenue is recorded net of discount given (o palients recognised dufing the period in which the hospital service Is provided, based
upon the estimalted amounts due from patients andlor medical funding entifies. Unbilled revenue is recerded for the service where the
patients are not discharged and invoice is nof raised for the service.

Sale of medical and non-medical items

Pharmacy sales are recognised when Whe significant risks and rewards of ownership is transferred to fhe customer and no sigificant
uncertainty exists regarding the amocunt of the considaration that will be derived from the sale of goods and regarding ils collection,
Revenue is measured excluding taxes or duties collected on behalf of the governmant.

Qther operating income
Other operaling revenus comprises fevenue from various ancillary favenue generating aclivities like operations and maintenance
arrangements as per the management agreement with olher entitios. The service income is recognised on the basis of services

rendered and as per the terms of agreement.

Interest income
Interest incoms is recognised on a time proportion hasis, taking into account the amount outsianding and the fate applicable.

Inventories

Inventorios are measured at the lower of coal and nel realisable value on the weighled average cost basis. Net reatisabie value is the
estimaled selling price in the ordinary course of business, kess applicable variable selling expenses. Cost of inventories comprises of
all costs of purchase and olher costs incurred in bringing the inventories lo their present location, alter adjusting for GST wheraver
applicable apptying First in first out (FIFQ) melhod, !
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HCG SUN Hospitals LLP
Notes to the financial statements for the year ended 31 March, 2020

{e) Propertly, Plan and Eguipments

Tangible Assets are stated at cost, net of accumulaled depreciation and acoumulaled impairmaent losses, if any, except in case of land
which is carried al revalued amount. Cost comprises of the purchase price including import duties and non-refundabie taxes, and
direclly attributable expenses incurred to bring the asset to the lecatlon and condition necessary for it 1o be capable of being operated
in the manner intended by management. Subsequent costs related to an ilem of Properly, Plant and Equipment are recegnised in the
canying amount of the item if the recognition criteria are met.

ltems of Propery, Plant and Equipment that have been relired from active use and are held for disposal are stated at the lower of their

nat canrying amount and nel realisable value and are shown separately in the financial statements under the head 'Other current
assels’. Any wiite-down in this regard is recognised immaediately in the Statement of Profit and Loss.

An item of Propery, Plant and Equipment is derecognised on disposal or when no future economic benefits are expected from ils use
or disposal. The gain or loss arfsing on derecognition is recognised in fhe Statement of Profit and Loss.

Dapreciable amount for assets is the cost of an assels fess its estimated residual value. Depreciation on {angible properly, plant and
squipment is provided using fhe Straight Line Method (SLM) over the useful lives of the assels as estimaled by the management.

The estimales of useful livas of langible assets are as follows:

Asset category Usefut life of Assets (in years)
Plant and equipment 10 to 15 year
L.ab Equipment 10 year
Office Equipments 5 yoar
Furniture and Fixtures 10 year
Data Processing Equipments 3to 6 year
Elestrical Insiallation 10 year
Vahicles 8 year

(i Intangible assets
Intangible assels are slated al acquisition cost, net of accumulated amonization and accumulated impairment losses, if any. Intangibie
assets are amorised on a straight line basis over their estimated useful lives, A rebuttable presumplion that the useful life of an
intangible asset will not exceed len years from the date when the assel is available for use Is considered by the management. The
amortisation period and the amorlisation method are reviewed al least at each financiaf year end. i the expected useful life of the
asset is significantly different from previeus estimates, the amortisation period is changed accordingly.
Gains or losses arising from ihe retirement or disposat of an intangible asset are delermined as the differance between the net
disposal proceeds and the carrying amount of the assel and recognised as income of expense in the Statement of Profit and Loss.
The astimaled useful lives of infangivle assets are as follows :
Asset category Useful life
Computer soffware § years

{g} Foreign currency transactions

Inilial Recognition : On initial recognition, all foreign currency transactions are recorded by appiying to the foreign currency amount the
exchange rate belween ihe reporling currency and the forsign currency at the dale of the transaction,

Subsequent racognition : As al the reporting date, non-monetary ilems which are carried in terms of historical cost denominated in a
foreign currency are reported using the exchange rate al the date of the transaction. All non-monetary items which are carried at fair
value or olher similar valualion denominated in a foreign currency are reporied using the exchange rates that existed when the values

wetre delenmined,

Exchange differences on reslatement of all other monelasy ilems are recognised in the Slatement of Profit and Loss.
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HCG SUN Hospitals LLP

Notes to the financial statements for the year ended 31 March, 2020

(h} Employoe benefits

{0

)

Deflned Contribution Plans :
The LLP's contribution io provident fund, employee stale insurance scheme and Superannuation Fund are cansidered as defined

confriibution plans and are charged as an expense based on the amount of contribution required to be made and when services are
rendered by the employees. LLP does not carry any further obligations, apart from the conlributions made on a maonthly basis.

Defined Bonefit Plans :

The LLP provides for the gratuity, a defined benefil plan (lhe “Graluity Plan") covering eligible emplioyaos in accordance with the
Payment of Gratuily Act, 1972 The Graluity Plan provides a lump sum payment to vested employess al retirement, deafl,
incapacitation or termination of employment, of an amouni based on the respective employes's salary and the tenure of employment.
LLP's liability is actuarislly determined (using the Projected Unit Credit methiod) 2t the end of each year. Actuarial lossesfgaing are
recognised in the Statement of Profil and Loss in the year in which they arise.

Long-term employee benefiis :

Accumulaled compensated absences, which are expected lo be availed o encashed beyond 12 monihs from the end of the year are
treated as ofher long term employer benefits, LLP's Hability Is delermined based upon simplified method of accounting at the and of
the each year.

Termination Benefits :
Termination benetits in the nature of volunlary retirement benefits are recognised in the Staternent vf Piplil and Loss as and when

incurred,
Borrowing costs

Borrawing costs include intarest, other cosls incurred in connection with horrewing and exchange differences arising from foraign
currency borowings 1o e extent that {hey are regarded as an adjustment 1o the inferest cost General and specific borrowing costs
dircolly oftributable to tho acquieition, conslruction or production of qualifying assets, which are assets that necessarily take a
substantlal period of time to get ready for heir intended use or sale, are added to the cost of those assets, until such time as the
assets are subsiantially ready for their intended use or gale. All olher borfowing costs are recognised in Statement of Profit and Loss in
the pericd In which fhey are incured. Capilatination nf horrawing costs is suspendsd and charged 1o the Statement of Profit and Loss
during the extended periods when active development on the qualifying assets is interrupted.

Interest income earnod on lhe temporary investinent of specific borrowlngs pending their expenditure on qualilying assets is deducted
from the borrowing cosls efigible for capitatisation. \

Taxes on income

Tax expense for the period, comprising curreryt tax and deferred tax, are included in the determination of the net profi{ or foss for the
period. Cusrent lax is measured at the amoun! expected to be paid 1o the tax authorities in accordance will the taxalion laws prevailing
in the respective jusisdictions.

Deferred tax is recognised for ali the timing differences, subject fo the consideration of prudence in respect of deferred lax assels.
Deferred tax assets are recognised and carrfed forward only fo the extent thal there is a reasonable cerlainty that sufficient future
taxable income will be available against whick such deferred tax assels can be realised. Deferred fax assets and liabilities are
measured using the tax rates and tax laws that have been enacled or substantively enacied by the Balance Sheet date. In siluations,
where LLP has unabsorbed depreciation or cany forward losses under fax laws, ail deferred tax assels are recognised only 1o the
extent that there is virual cerlainly supported by convincing evidence that they can be realisec against future taxable profits. At each
Balance Sheel date, LLP re-assesses unrecognised deferred tax assets, if any. )

Gurrent 1ax assets ond current lax liabiliies are offsel when there is a legally enforceable right to set off the recognised amounts and
there is an intention 1o sellle the asset and the labllity on a net basis. Deferred lax assets and deferred fax liabilifies are offset when
there is a logally enforceable right to sel off assets against liabilities representing current fax and where the deferred lax assels and the
delerrad tax liabiliies relate to 1axes on income levied by the same governing faxation laws.
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HCG SUN Hospitals LLP

Notes to the financial statements for the year ended 31 March, 2020

(k)

®

{rm}

{n

(0)

impairment of assels

Assessment is done at each balance sheet dale as te whelher there is any indication that an asset {tangible and inlangibie) may be
impaired. If any such indication exists, an estimale of the recoverahte amount of the assel/cash generating unil is made, Racoverable
amount is higher of an assel's or cash generaling unil's net seiling price and its value in use. Value in use is the present value of
estimated fulure cash flows expacted to arise from the continuing use of an asset and from s disposal at the end of its useful tfe. For
the purpose of assessing impairment, the recoverable amount is determined for an individual asset, unless the asset doas not
generate cash Inflows that are largely independent of these from other assels or groups of assets, The smallest identifiable group of
assels that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets of groups of
assels, is considered as & cash genarating unit (CGU). An assel or CGU whose carrying value exceeds ils recoverable amount is
considered impaired and is written down to its fecoverable amount. Assessment is slso done at each balance sheet dale as o whether
there is any indication {hat an impairment loss recagnised for an assel in prior accounting pertods may no tonger exist or may have
decreased. An impairment loss is rovarsed to the extent that the assel's carrying amount does not excead the carrying amount that
would have been determined if no impainment lass bad previously been recognised,

Provisions and contingencies

Provisions are recognised when there is a pregent obligation as a result of a past event, It is probable that an oulflow of resources
embodying economic benefils will be required Lo seitle the obligation and there is a reliable estimate of the amount of the obligation.
Provisions are measured at the bost estimate of the expenditure required to setlle the prasent obligation af the Balance sheel date and
are nol discounted o ils present value.

Contingent liabililes are disclosed when there is @ possibie obligation arlsing from past events, the existence of which will be
confirmed only by the pccurence of NON-OCCUTTEnCs of one or more uncarain future evanis not wholly within {he control of LLP or a
present obligation that arises from past events where it is sither not probable that an cutfiow of rasources will be required to seitle or a
reliable estimale of the amount cannot ba made, Contingant assets are not recognised in the financial statements.

Government grants

Government grants are recognised where there is reasonable assurance lhat the grant wili be ‘received and ali altached conditions will
be colnplied with, Where the LLIP receives non-monetary grants, the asset and the grant are accounted at fair value and recognised in
the slatement of profit and loss over the expacted usoful life of the assels.

Cash and Cash Equivalents {For the purposa of Cash Flow Statement}

In the cash flow statement, cash and cash equivalents include cash in hand, damand deposits with banks, ather shor-tarm highly
fiquid investments with original maturities of three months of less,

Segment Reporting

The accounting policies adopted for segment reporting are in conformity with the accounting policies adopted for LLP. Further, inter-
segment revenue is accounted for based on the transaction price agreed to belween segments which is primarily market based,
Revenue and expenses is identified 1o segments on the basis of their relationship fo the operating aclivities of the segment. Revenhue
and expenses, which relate to LLP as a whole and are nol allccable to segments on a reasonable basis, are included under
“Unallocated corporate expensesfincome”.
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HCG SUN Hospitals LLP

Notes to the financial statements for the year ended 31 March, 2020

{p Leases

{a)

As a lessce:

{a) Operaling leases

Leasas in which a signilicant portion of the risks and rewards of ownership are retainad by the lessor are classlfied as operating
leases. Paymenls made undar operating leases are charged 10 the Stalerment of Profit and Loss on a straightdine basis over the
pericd of the lease.

{b) Finance leases

LLP leases cerlain tangible assets and such loases whara LLP has substantially ali the risks and rewards of ownesship are classified
as finance leases. Finance leases are capitalised al the tnception of the lease al e Rawer of the: fair value of lhe leosed asset and the
prasent value of the minimum laase paymants,

Each loase payment is apportioned between fhe finance charge and the reduction of the oulslanding fiability. The outstanding lizbitiy
i inchuded in other shortlong-term borrowings. The finance charge is charged to the Statement of Profit and Loss aver fhe lease
perind 50 as {o produce a conslant periodic rate of interest on the remaining balance of the labitity for each pariod.

Operating Cycle

All assels and ubilities have been ciasaified ag ourrent of non currant 46 per LLP's nperating cyele. Based on e nature of products
and the time between the ocquisition of assets for prooessing and their sealisation in cash, LLP has ascerfained its operating cycle as
12 months for the purpose of current — non-currant classitication of assets and liabilities.
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Notes to the financial statements for the year ended 31 March, 2020

{Amount in Rs)

As at 31 March 2019

3 Partners’ capital As at 31 March 2020
Fixed capital contribution
HealthCare Globat Enterprises Limiled 7,40,000 7.40,000
Shiv - Bun Medical Services LLP 2,850,600 2,860,000
10,00,000 10,00,000
Variable capital cantribution
HealthCare Global Enterprises Limited
Balance st the beginning of the year 12,71,30,547 4,05.03,268
Add: Addition during the year (net) 7,78,83,774 8,66,27,270
Balance at the end of the year 20,50,14,321 12,71,30,547
Shiv - Sun Medical Services LLP
Balance at the beginning of the year 1,38,45,425 97.40,000
Add: Addition during the year (net) 1,09,94,575 41,056,425
Balance at the end of the year 2,48,40,000 1,38,45,425
Total 23,08,54,321 14.18,75,872
4 Reserves and surplus As at 31 March 2020 As at 31 March 2019
Deficit in Statement of Profit and Loss
Balance at the Beginning of the year (4,99,85,450) (8,86,418)
Add: (Loss) for the year (5,33,28,722) (4,60,98,032)
Total (10,33,14,172} {4,99.85,450)
5§ lLong-term borrowings As at 31 March 2020 As at 31 March 2019
Secured:
Term loan from banks (refer note (i)} 17,50,74,692 13,33,62.954
Unsecured:
Loan from feliow subsidiary (refer note (ii)) 1,30,00,000 -
Total 18,80,74,592 13,33,62,954
(i} Securily:
1. Secured by First charge on Current Assets inciuding slock and Book debts, both present and future.
2. First Charge on the movable and immovable fixed Assets, both present and future.
3. Irrevocable and unconditional Corporate Guaraniee of Holding Company till the end of the tenor of the facilily.
Rate of interest: 12 Month MCLR
Repayment: Door to Door tenor of 120 months (including moratorum of 24 manths of principle repayment) and 32
hattooning quartetly principle repayments.
(ii) Interesy Searing ioan granted at 13% p.a repayable after 3 years from the date of borrowing.
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HCG SUN Hospitals LLLP

Notes to the financial statements for the year ended 31 March, 2020

6

10

Other pon-current labilities

Rend equalisation reserve

Total

Long-term provisions

Provision for Gratuity (Refer note 32)

Total

Trade payable

Total outstanding dues of micro and small enterprises
Total outstanding dues other than micro and small enterprises
Total

Other current lahlities

Current maturities of long-term debf (refer note 5 above)
tnlerest accrued but not due on borrowings

Creditors of capital goods

Payable to employees

Advance from customers

Statutory payables

Total

Short-term provision

Provision for Gratuity (Refer note 32)
Provision for Compensated absence (Refer note 32)

Totai

P
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{Amount inn Rs}

As at 31 March 2020

As at 31 March 2019

1,29,87,421

33,97,484

4,29,87,421

33,897,484

As at 31 March 2020

As at 31 March 2019

3,07,789

78,570

3,07,789

78,570

As at 31 March 2020

As at 31 March 2019

6,13,91,736

4,32,89,129

6,13,91,738 4,32,89129

As at 31 March 2020

As at 31 March 2019

36,26,000 29,61,185
19,41,147 12,78,285
- 4,84,54,043
42,26,422 34,42,616
14,70,824 44,30,513
21,67,193 30,82,781
1,34,31, 586 6,36,49,433

As at 31 March 2020

As at 31 March 2018

1,001,108 10,478
3,09,142 2,562,356
4,10,251 2,72,834

ém X
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Notes to the financial statements for the year endsed 31 March, 2020

11 Froperty, plant and equipment

L Sost

Balance as at 1 April, 2018
Adcitiens

Balance as at 31 March, 2015
Agitons

Balance as at 31 March, 2020

I &ceumulated Depreciation

Balance as at 1 Apri, 2018
Depreciation expense
Balance as at 31 March, 2018
Depreciation expense
Salance as at 31 March, 2020

Net Biock as at 31 March, 2020
Het Biock as at 31 March, 2019

12 intangible assets
i Cost

Salance as at 1 April 2018
Adcitions

Balance as at 31 March 2613
Adcitions

Balance a5 at 31 March 2820

i, Accumulated amonisation and impairmant

Salance as at 1 Aprii 2018
Amortisation expensg
Balance as at 31 March 2018
Amorisation expense
Salance as at 31 March 2020

Net hiock as at 31 March 2020
Net block a5 22 31 ¥arch 2019

{Amount in Rs)

Leasehaid Mant and Madical & Lab Office Furniture and  Data processing Elestrical Vehiclos Yaial
improvements equipment equipment Equipment Fixtures equipment instaliation ! e
2.45.78.951 1.85.33.413 14.05,31.547 483870 3.08.57.177 7111478 1138182 268,51 BCR 223085222
2,45.78,851 1,85.33.413 14,05,31,547 483870 3,00,57,477 71,114,478 11,386,182 28,51,808 22,50,64,224
1,41.847 52,880 1.02.45.787 29.912 728,872 7.85.14C 78332 35,239 1.2143.725
2,47,20,798 1.8€,26,283 15,07,78,334 453,582 3.07,86,148 79,07,618 12,05,514 28,85.087 23,72,07,253
1,21.601 £.58,375 87.13,181 2.34.328 47.77,103 11.84737 1.74.48% 85082 18258 BEC
1,21,601% £,98,378 87,153,181 2,34,322 /777,103 11,64,737 1,74,551 85,082 1,82,88,380
14,314,770 12,27,055 1.08.43.133 $6.805 28,868,594 18.24.700 1.05.018 3.35.718 1.88.12.792
15,583,371 2225431 1,86,55314 2,581,138 76,65,6%7 34,85,437 2,783,557 ,20,77C 3,51,81,652
2,34,87,427 1,64,00,862 13,11,22,028 2,602,447 2,31,20,452 48,138,173 $9,27,047 22,67,287 20,20,25,701
2,44,57 350 1,75,35,037 13,18,15,368 228,341 2,52,80,074 39,48,739 5,864,701 25,866,758 20,87,55,384
Computer software Total
- - >
14,28 685 74,28,655 N
14,28,665 14,28,685 rM\
1.58.85.734 1,56.85.734 ¥
1,73,17,399 1,73,17,35%
£
1.58.053 1.58.083
1,58,053 1,58,083
42 25 BOZ 42.25.302
43,383,855 43,83,855
1,23,33,544 %,28,33,544
13,710,812 12,70612
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14 Long-term Joans and advances

{Amount in Rs)

As at 31 March 2020

As at 31 March 2019

(Unsecurad, considered good unless otherwise siated)

Capital advances
Security deposits
Advance Income tax
Prepaid expenses
Total
15 Other non-current assefs

Bank Deposit
Interest accrued on deposils

Total

16 Inventories

Medical and non-medical tams

Total
17 Trade receivables
Unsecured

Considered good
Doubstiul

Less: Provision for doubtful trade receivables

Total

\Patsy

ot Fatey
Ly Te
x ]
o| Amegi |

)

o

6,46,179 69,94,961
4,62,04,001 4,51,68,000
1,02,45,504 2,70,191

15,653 25,998,407
5.61,11,427 550,22 559

As at 31 March 2020

As at 31 March 2019

10,77,367 10,00,000
- 17,019
10,77,367 10,17,018

As at 31 March 2020

Asg at 31 March 2019

05,62,240

87,17,909

856,62,248

87,417,988

As at 31 March 2020

As af 31 March 2019

4,32,29,030 64,66,472
13,77,439 10,00,000
4,48,06,469 64,66,472
(13,77,439) {10,00,000)
4,32,29,030 54,66,472
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Notes to the financial statements for the year ended 31 March, 2020

18 Cash and hank balances

19

20

Cash and cash equivalents
Cash on hand
Cheques, drafts on hand
Balances with banks:
- On current accounts
Total (A)

QOther bank balances
On daposit accounts {due to mature within 12 months of the
reporting date}

Total {B)

Tota! (A) + {B)

Shortterm loans and advances
(Unsecured, considered good unless ctherwise stated)

Advance to vendor

lL.oans and advances o employees
Prepaid expenses

Total

Other current assets

Unbilled revenue

Total

i P
s Palgy
o 4
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g o A

sk
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{Amount in Rs)

As at 31 March 2020

As at 31 March 2019

2,684,926

4,39,395
71,461 2,189,990
1,17,33,345 70,23,223
1,22,44,201 76,28,139
587,306 7,76,166
6,87,305 7,76,166
1,28,31,506 83,04,305

As at 31 March 2020

As at 31 March 2019

1,83,73,481 1.97,.94,921
499,602 16,334
149,339 3,06,037
2,00,22,512 2,02,07.,282

As at 31 March 2020

As at 31 March 2019

4.28,189

69,80,314

4,28,189

59,680,314
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Notes to the financial statements for the year ended 31 March, 2020

21

22

23

24

25

Revenue from operations

Income from Medical service (net)
Sale of medical and non medicat tems
Other operating income

Total

QOther income

interest income
Miscellaneous income

Total

Purchase of medical and non medical items

Pharmacy
Total

Changes In Inventories of medical and non-medical items

inventories at the end of the year:
Medical and non-medical iteins

Inventories at the beginning of the year:
Medical and non-medical items

Net {(increase) / decrease in inventories of medical and
non-medical Hems

Employee benefits expense

Salaries and wages
ContribWions to provident fund {refer note 32)
Gratuity expense (refer note 32)

Total

L Patey
1‘.\._l r F .
iy .
T &
| Mmagen )

i,

{Amount in Rs}

For the year ended 31

For the year ended 31

March 2020 March 2019
22,76,27.278 7.84,65755
1,26,65,839 36,41,784

18,98,272 14,19,300
24,21,81,382 8,35,26,839

For the year ended 31 For the year ended 31
March 2020 March 2019

80,008 11,910

74,850 82,400

1,564,858 94,310

F‘of the year ended 31

For the year ended 31

March 2020 Narch 2019
1.98,89,045 1,32,80,043
1,98,86,045 1,32,80,043
For the year ended 31 For the year ended 31
March 2020 March 2019
85,62,248 87,17,989

87,17.989 -
1,656,741 -87,17,089

For the year ended 31

For the year ended 31

March 2020 March 2019
4,68,86,105 2,51,42,805
33,30,141 11,10,598
3,19,850 89,648
5,05,36,096 26342452
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Notes to the financial statements for the year ended 31 March, 2020

26 Finance costs

27

20

Inferest expense on
Borrowings
Pariners' Capital
Others
Other barrowing costs
Hank Charges and Loan Processing chargos
Comporale Guaranies Fxpenses

Total

Depreciation and amortisation expense

Depreciation of property, plant and equipment
Amortisation of intangible assets

Total

Other expenses

Medical conguitancy chargeg {refer note 31)
Laboratory expenses
Power and fuel
House keeping and securily expenses
Rent {refer note 33)
Repairs and maintenance:

Buildings

Machinery

Others
[nsurance
Rates and faxes
Printing and stationery expenses
Business promotion expenses
Travelling and conveyance expenses
Legal and professional expenses
Payments to auditors:

As statulory auditors

Other expenses
Communication expenses
Miscellansous expenses

Total

A Patey
1ﬁ._lr &f .
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{Amount In Rs)

For the year ended 31

For the year ended 31

March 2020 March 2019
1,73,09,444 52,056,489
35,14,551 14,20,328
41,78,355 -
757,100 6,63,297
81,44,336 24,31,780
3,39,83,786 97,20,904
For the year ended 31 For the year ended 31
March 2020 March 2019
1,89,12,792 1,62,68,860
4225 802 1,58,053
2,31.38.69%4 1,64,26,913
For the yearended 31 For the year ended 31
March 2020 March 2019
6,67.34,133 3.04,23,5T1
13,268,381 33,165,216
1,10,41,384 67,00,909
54,27,842 50,67,801
3,89,85,880 101,77 177
3,61,822 3,800,683
528,118 1,25,110
5,456,483 3,69,335
2,565,620 69,826
- 4,940
15,645 22,069
35,37,171 1,07,38,086
25,01.4%0 862,179
5,33,229 16,24,303
2,47,800 1,41,600
2,863,650 20,805
8,652,175 7,30,462
5,31,8156 1,09,178
e 380,011,738 7,09,93.249
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30 Related party transactions

{Amount in Rs)

Description of relationship

Names of related partles

Holding Company

Healthcare Global Enterpri

ses Limited

Fellow Subsidiaties

HCG Medi-Surge Hospitats Pvl. Lid,

Enterprise in which Holding Company or ey Managerial Personnel (KMP)
/ relatives of KMP of Hoiding Company having significant influence

Strand Life Science Pvt. Lt
HCG Foundation

d.

Enterprise/individuals having significant influence

Shiv Sun Medical Services LLP

Girish Patal
Nathatal Ladani
Prashanl Trivedi
Sanjay Bhait’
Bharst Parekh
Vinod Rakholia
Yogesh Mehta

Sun Medisurge Pl Lid,

Key Management Personnel (KMP)

Dr. Bharat Ghadhavi
D, Sudhir Bhmani

Details of related party transactions during the year ended 31 March 2020

Transactions during the year For the year ended 31; For the year ended 31
March 2020 March 2018
Purchase of medical and non medicaf tems
HealthCare Global Enterprises Limited 8,65,792 86,38,733
Medical consullancy charges
{Parlners of Shiv Sun Medical Services LLP}
Sudhir Bhimant 479,231 37046
Girlsh Patel 12,688,911 11,147,939
Nalhalal tadani 1,67,177 3,892,279
Prashant Trivedi 6,54,800 171,618
Sanjay Bhalt 14,61,440 15,07,623
Bharat Parekh 3.00,779 1,75,401
Vinod Rakhalia 3,900 6,021
Yogesh Mehia 7,268,981 8,97,598
Diagnostic Expenses
Strand Life Science Pvt. Ltd, 5,73,928 -
Purchase of Medical and non-medical items
Strand Life Science Pyt Ltd. 10,156,208 -
Purchase of Property, Plant and Equipments
Strand Life Science Pvt. Lid. 53,70.025 -
Rent and amenifies charges paid
Sun Medisurge Put. Ltd. 2.40,00,000 2,13,84 839
Sales of Medical consultancy
HCG Foundation 823 1,06,600
L.oans Taken
HCG Medi-Surge Hospiials Pyl Lid. 1,30,00,000 60,00,000
Loans Repaid
HCG Medi-Surge Hospitals Pyt Lid. £0,00,000
Interest on Capital Contribution
HeallhCare Global Enterprises Limited 35,14,551 14,720,328
N \'(- ¥
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31

Details of related party transactions during the year ended 31 March 2020

{Amount in Re})

Transactions during the year

For the year ended 31
March 2020

For the year endaod 31
‘ March 2019

interest on foan
HCG Medi-Surge Hospitals Pvt. Ltd.

Corporate Guarantee Issued
HealthCare Global Enterprises Limited

Corporate Guarantee Conunission

2,680,620

4,49.75,861

90,740

13,63,24,139

HeatthCare Global Enterprises Limited 69,01,960 20,60,839
Contribution of capital

HealthCare Global Enerprises Limited 7,78.83,774 8,86,27.279

Shiv Sun Medicat Services LLP 1,09,94,575 41,056,425

Batances outsfanding

Interest Payable

As at 31 March 2020

As at 31 March 2019

HealthCare Giobal Enerprinos Limitod 18,41,147 12,78,285
Gorporate Guarantee Issued

HealthCare Global Enferprises Limiled 18,13,00,600 13,63,24,139
Other Payable

HeaithCare Global Enterprises Limited 91,952,869 20,60,839
Loan payable

HCG Medi-Surge Hospitais Pvl. Lid. 1,30,00,060 -
Trade Payables

HealthCare Global Cnterprises Limited 1,08,47,436 06,86,627
Trade Receivable

HCG Foundation 1,07,423 1,06,600
Security Depostht for Lease - -

Sun Medi-Surge Pvl. Lid. 4,50,00,000 4,50,00,000
Loans and Advances

Sun Medi-Surge Pyl LL1d. 1,82,30,321 1,94,40,000
Partners Capilal Account (Fixed)

HealthCare Global Enterprises Limited 7,40,000 7,408,000

Shiv Sun Medicat Services LLP 2,60,600 2,860,000

Partners Current Account (Variabie}
HealthCare Gicbal Enterprises Limited

Shiv Sun Medical Services LLIP?

20,50,14,321

2,48,40,000

12.71,30,547
1,38.45,426

Segment Report

The 1.LIP's operations cornprises of onfy one segrent viz, setting up and managing hospitals and offering multi-specially
tregimient. The LLP's oparations are in India and therefore Where are no secondary geographical seaments.
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Notes to the financial statements for the year ended 31 March, 2020

{Amount In Rs)

32 Employee benefit plans
{i} Defined confribution plans
The LLP has defined contribution plan in form of Provident Fund & Pension Scheme for qualifying employees. Under the
Schemes, the LLP is required to contribute a specified percentage of the payroll costs 1o fund the benefits. The total expense
recognised in the Stalement of profit and loss in respect of such schemes are given below:
Particuiars For the year ended 31 For the year onded 31
March 2020 March 2019
Contribution to Provident Fund & Pension Scheme 33,30,141 11,110,599
33,30,141 11,410,599
{li) Deofined bonefit plans
LLP's gratuity plan (unfunded) provides for lump sum payment to vested employees af retirement, death while In employmant
A Assumptions As at 31 March 2020 As at 31 March 2019
Discount rata(s) 6% %
Expecled rate(s} of satary increase 5% 5%
Employee tumover rale 45% 45%
Mortalily Rates 100% of india Assured  100% of Indig Assuied
lives 2012-14 Ultimate  Lives 200608 Ultimate
B Expenses recognised in Statement of Profit and Loss For the year ended 31 For the year ended 31
March 2020 March 2019
Cutrent service cost 1,285,561 57,720
Net interest expense 25 655 4,803
Remeasuremerd of Defined Benefit Obligation
Actuarial {gains} / losses arising from changes in demographic (248) -
assumplions
Actuarial (gains) /losses arising from changes in financial assumptions 11,834 (2,067)
Actuarial {gains) / losses arising from experience adjustments 1,653,048 12,042
Total 3,198,850 72,568
C  Present value of defined benefit obligation As at 31 March 2020 As at 31 March 2019
Balance al the beginning of the year 89,048 16,480
Curren! service cost 1.29.661 57,720
Inierest cost 25,655 4,903
Remeasuremant of Defined Benefit Obligation 1,684,634 £,945
Balance at the end of the year 4,08,698 89,048
D Assel {liability} recognised in the Balance Sheet As at 31 March 2020 As at 31 March 2019
Present value of defined henelit obligation 408,898 89,048
Fair value of plan assets - -
Het liabitity arising from defined benefit obfigation (Unfunded) 4,08,858 69,048
Ay = r’é [(‘{
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{(Amount in Rs}

{iii} Compensated absence:

The rmployeas are entilled for feave for each year of service and part thereof, subject to the limits specified, the unavailed
portion of such ieaves can be accumuiated or encashed during/at the end of the service period. The plan is unfundsd.

33 Details of leasing arrangements
The LLP has entered inlo operating lease arrangements for hospital building and fittings. The fease is non cancellable for a
Particulars As at 31 March 2020 As al 31 March 2019
Upto One year 2.40,00,000 2,40,00,000
More than one year and upto five years 14,03,42,400 13,42,36,800
Morg than five years 38,88,83,173 41,89,88,773
Total 55,32,25 573 67,72,26,673

34 Commitments As at 31 March 2020  As at 31 March 2018
Estimated amount of contracts remaining to be executed on capital account 1,865,833 48,01,877
and not provided for (et of advance)

36  Deferred tax Assets (net) As at 31 March 2020  As at 31 March 2019
Deferred tax Habllitles
Depraciglion {06,58,000) {47.00,000)

{88,59,000) (47,66,000)

Deferred tax assets
Tax Losses 510,738,000 2,565,68,000
Cthers 47,08,000 . 4,22,000
5,67,81;000 2,59,60,000
Deferred tax assets / {liabilities) 4,69,22 000 2,12,69,000

36 LLP has incurred losses during the year and its current liabilily exceeds current assets. However, financial statements have
been prepared on a going concern basis on Management's estimates of future cperation and the letier of suppon received
from Holding Company. Considering this, no adjustment have been made to the canying values or classification of the
balance sheet.

37 The LLP is monitoring the impact of global heallh pandemic on its financial condifion, fliguidity, operation, suppliers, industry
and workforce. The LLP has used the principles of prudence in applying judgements, eslimales and assumplions based on
the current estimates, In assessing the recoverability of assets such as inventosies, properly, plant and equipments, and other
assels, based on the current indicalors of fulure economic conditions, the LLP expects lo recover the carrying amounts of ils
assets. The extenl to which COVID-19 Impacts the operations will depend on futlre developments which remain uncertain.

W Patey
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Dr. Bhayd Dr. Sudhir Bhimani
Designated Partner Designated Partner
RPN 1665633 DPIN ; 2297357

Place. Ahmedabad Place: Ahmedabad
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