CHARTERED ACCOUNTANTS
\\_\ |
INDEPENDENT AUDIT_OR'S REPURT

- TO THE PARTNERS OF Hcg SUN HOSPITALS LLP E;I '

I
REPORT oW THE AUDIT OF THE FINANCIAL STAT’IrMENTS

Opirion

independent of the LLp in accordance  with thé d’.‘ode of Ethics issued by the
ICAItogether with the ethica) requirements that are relevant to my audit of the financial
statements, angd I have fulfilled my other ethical responsibilities in dccordance with these
requirements and the ICAI's Code of Ethics. I believe that the audit evidence obtained by
meis sufficient and appropriate to provide a basis for my auditopinion on the financiz)
statements.

Responsibilities of Management and Those Cha_rQed with Governance for the
Financial Statements




‘As part of an audit in dccordance with SAs, I exercisé Professiona| judgment and maintain
Professiona; skepticism throughout the audit. 1 aiso:

i




Basis of Accounting

This report i¢ issued solely to comply with the aforementioned Act and related Rules and as
result, it may not be suitable for another burpose and shouid not be used for any other
Purpose without my srior written consent,

For ALPESH KOTHART & ASSOCIATES
Chartered Accoghtan_;_s
(Firm Registration No.141864w)

afh [etred-:

ALPESH KOTHART
Proprietor
{Membership No. 133584)

Place: Ahmedabad
Date: 18/0s/2019
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HCG SUN Hospitals LLP
Balance sheet as 4t 31 March 2019

Contrilition And Liabilities

Partners' funds
Contribution
Reserves and surplis

Neon-currenf liabilities
Long-term borrowings
Other rog-current Jiahilities
Long-term provisions

Current liabilities
Trade payables

Other currant liabiiitles
Short-term provisions

Total
Assels

Non-current assets

Property, plant and equipment

Intangible assets

Capital wark-in-Progress
Deferred tax assets fnct)
Luong-term loans and advdnces
Other non-current asssts

Current assets

[nventories

Trade receivables

Cush and bank halances
Short-term loans and advances
Other current assets

Total

The accompanying notes are an integral part of these financial statemients

As perour reports of evén date attached

for Alpesh Kothari & Associates

Chartered Acconstants

FRN - 141864 W P ‘““"‘" =y

CA Alpesh Kothiari
Froprietor

Membership No. - 133584

Plage: Ahmedabad
Date: My 18,2019

Note No,

1

1
12
11

14
I3

16
17
18
18
20

Asat
31 March 2019

141,975,672
{49,985 450}

(Amourt in Rs)
Asal
31 March 2018

51,243,268
(886,418)

91,990,522

133.362.954
3.397.484
78570

50,356,850

136,839,008

43,289,128
63,649,433
272,834

35,400

107,211,396

35400

336,040,926

50,392,250

208,795,364
1,270,612
21,259,000
35,022,559
1,017,019

2,137,808
283,673
47,970,769

287,364,554

8,717,989
3466472
8,304,305
20,207,292
5980314

50,392,250

48,676,372

336,040,926

50,392,250

Jor and on behalf of
HCG SUN Hospitals LLP

arat Gadhavi

Designated Pariner

Prace: Ahmedabad
Dhate; pP1es _?].8-,._2019

Dr. Sudliir BEirmani
Designated Parier

Place: Ahmedabad
Date: #4618, 2019




HCG SUN Hospifals LLP
Statement of Profitand Loss for the year ended 31 March 2018

Income

Revenne from operations
Qther income

Total Revenue

Expenditore

Cost of materials consumed

Purchase of medical and non medical items
Changesin inventories .

Emplovee benefits sypense

Finance costs

Depreciation and amortisation expense
her expenses

Total Expense

Profiti(i0ss) before tax

Tax expense / (beaefit):
Current tax expenge
Deferred tax

Net tax (benefit)

Profit/(Loss) after tax

The accompanying notes are ag fntegral part of these financial stutements
Asper our reports of even date attached

for Alpesh Kothari & Associates

Chartered Accountants
FEN - 141864W

'Ai::',.:iiws'h ‘Kotha

ri

Proprietor
Membership No. - 133584

Place: Abniedabad
Diate: M6 18,2019

Note No.

21
22

(Amount in Rs)

For the year ended_’?’zﬂi For the year ended
March 2019 31 March 2018
83.526.839 -

94,310 -
83,621,149 =
20,748,635
13,280,043 5
(3.816.659) -
26,342,452 321,392

9,720,904 =
16,426,213 -
70,993,250 848,499
153,695,508 Li7T0;091
{70,674,359) (LI70,851)
{20,975,3273 (283,673)
{20,975,327) (283,673)
{49,099,032) (886,418)
JFarand onbehalf of

HCG SUN Hospitals LLP

B Bharat Gadhavi
Deésienated Partner

Phace: Ahingdabad
Date: A28, 2019

Dr. Sudhir Bhimani
Designated Partner

Plage! Ahnedabad
Date: ™68 2019




HCE SUK Hospitals L
Cashfiow Statement for the vess ended 31 Mareh 2019

Particulsrs

Cush Aow from operating activities
{Loss) before tax
Adjustments for:
Finance costs
Depreciation id srmoriisdtion exjense
Provision for Dhscount and Disallowance
Tumerest fcoms
Rent equalisation
Dperating profit- before working capital thanges
Changes in working eapital:
Inventiriss
Trade receivables
Diher turrent disets
Othier Mon-current assets
Trade aebles
ket liabilities
Provisions
- Short-teriy provisions
- Long-lerm provisions
Cash peaersted from operations
tncorne taxes paid {net of afi inds)
Net cash (used in) operating sotivities (A}

B. Cash Dow from investing activities
Capital expentditure on fixed assets, tncluding capita) advarces
Deposits placed '
Inlerest received

Net cash gused in} investing activities (B)

C. Cash flow Trom financing sctiviticg
Procends from conttibution of members
Proceeds from long-term borrowings
Repayment fomm long-term borrdwings
Finance cost:

Net cash in financing activities ()

MNetincrease in cash and ¢ash equivalents (A+B+Cy
Cush and tash cquivalentzat the beginning of the year
Cashund eash equivalentsaut the end of the yoar:

Reconciliation GF cash and cash equivalenss with the Balanes Shest:
Cashand cash equivalents as per Balance Sheat (Refer Note 18}
Balances considered as Cash and cash aquivalents as definéd in AS 3 Cash Flw Statem iy

Cash and cashrequivalents at the end of the vear comprises
1#) Cash on hand
{b) Chegues, dilts or hand
{c) Balances with banks
- In current ateours
Totl

Thi accompanying netes are an inlegral pact of these finaneial slateiments

(Ammount. in Re)
For the year ended For the ypar ended
31 Mareh 2019 31 March 2018

(78,074.350) £1¥70,001)

9,758,404
16,426,913
160,000
(11,510) y
339744 5

(39,590,968) (1,170.091)

(8.717.989) =
{6.466,472) %
(26,197,606 (22,624,008)
(25,133,407} :
43253729 35400
10,955,910 -

275834 N
18,570 -
{51,485,399) (23.758,691)
{018 5
{51,755,550)

(157.549,230)
(1,776.146)
{3,100}
(159,330,505)

{21.9%,577;

{27.484,577)

90,732,704 51,243 268
142,324,139 o

{6.060,000) -

[B442:609) .
218,614,234 Shddze8

1528139 -

7,528,139 -

7,528,139 =
7,528,139 >

284,925 :
219,980 .

7023323 =
7,528,130 z

The above cash flow statement has been prepared nider the indifect mathod As set ot in Acéoupting Stuadard 3 on

“Cash Flow Statement”

As per ourriports of sven daie artached
For Alpest Kothari & Associntes
Chertared Aocountants
IRN - 141864W

L p

Froprietor
Iembership No, - 133584,

Place; Ahiedabad
Date: FaY 18, 2018

S coned om beholf of
HEG SUN Huspitals LEP

Y7
Ty Bhiarat Gadliavi Dr. Sudbir Bhinagi
Designated Faringr  Designated Partper

Plact: Ahmedzbad  Place: Abmedabad
Diae: e f18, 2019 Date: pesY 18, 2019

(23,738,691)




HCG SUN Hospitals LLP
Nuotes to Finaneial Statements for the year ended 31 March 2019 |

I Corporate information
HCG Sun Hospitals LLP {"the Firm" or "LLP") is a hospital offering multi-specialty treatment. The registered office of the Firm is situated at
HCG Tower, No.g P, Kalitsga Rao Road, Sampangi Rama Nagar, Bangalore, Karnatake, 560027, India. The Firm was incorporated on 22ad
September 2017. |

The financial statements or Starement of Accounts for the year ended March 31, 201 WEIE approved by the Partiers and authorised for issue
on June 18, 2019, :

2 Summary of significant accounting policies

2.1 Basisof accounting and preparation of Financial Statements !
The Limited Ligbility Partmrsh-ip (LLP) has prepared Financial statements in accordance with the accouting stadards issued by Institute of

Chartered aceountant of india (ICATy and other senerally-acoepted acouting principles ;n India.

The financial statement has been prepared on acerual basis and under historical cost convontion. The accouting policies adopted in the
preparelion of the financial statements are consistent with those of the previous year.

The LLP has incured losses during the year and its current liability exceeds current :éﬁsets. However. financial statements have been prepared
on & going concem basis on Management's estimates of future operation and the letter of support received from Healthacre Gighal Enterprises
Limited (The Holding Cormpany). Considering this, no adjustinent have been made 1o the carring values orclassification of the balance sheet,

22 Useof estimates d
The preparation of the F inancial Siatements in conformity with Indian GAAP requites the Management 10 make judgemsnt, estimates and
assuniptions considered in the reported amounts of assets and liabilities (including oénréagmt liabilities) and the reported incame sind expanses
during the year. The Management believes that the estimales used in. preparation ofithe Financial Statements are prudent and reasonable,
Future resuits could differ due to thesg estimates and the differences betwesn the actual results and the estimates are recognised in the periods in
which the results are known / materizlise, !

2.3 Current and non-current clasgifieation
Allassets and liabilities are classified into ourrent and non-curyent,

Operating cycle of the LLp is the time between the acqisition of assets for processing ard their realisation in cash or cash equivalents, As the
LLP's normal operating cycle is not clearly identifiable, it is assumed to be twelve months,

Assets

An assetis elassified as current when it safisfies any of the following criteria:

&) It is expected to be realized in, or is intended for sale or consumption in, the Firm ‘sﬁnomaal operating cytle:

b) Itis held primarily for the purpose of being traded;

€) Itis expected to be reatized within 12 months after the reporting date; or :

d) It is czsh or cash equivalent unless it is restricted from being exchanged orused to settle a liability for at least 12 months afier the reporting
date, !

Current assets include the current pottion of non-eurrent financial assets.
All other assets are classified as non-curreit. |

2.4 Iaventorics |
Inventories are measured ar the lower of cost snd net reglisable value on the weighted average cost bagis. Net realisable value is the estimated

selling price in the ordinary course of business, less applicable variahle -sellr'r;g-&prr‘rs;m Cast of inventorics eomprises of all costs of purchase
and other costs incurred in bringing the inventories to their present location, after adjusting for GST wherever applicable applying weighted

average method.




HEEG SUN Hospitals LLP
Notes to Financial Statements for the year ended 31 March 2019

2.7

2.8

2.9

Revenue recognition

Medical services _ |

Revenue primarity comprises fees charged for inpatient and outpatient hospital servives. Services include charges for accommodation, medical
professional serviges, equipment, radiology, laboratory and pharmaceuticat goods used in treatments &iven Lo patients. Revenue i recorded neg
of discount given to patients recognised during the period i which the hospital servige is provided, based upon the estimared amounts due From
patients and/or medical funding entities. Unbilled revente is recorded for the servi © where the patients are not discharged and invoice is not
raised for the service,

Other operating income : i
Revente is recognised as and when sérviess are rendered and right to receive the consideration is established.

Interest income
Interest income is recognised on atime proportion basis, takiiig into account the amm-;r;'t ouistanding and the rate applicable,

Property, Plun gnd Equipments and Intangible assots

Tangible assets are measured at cost which includes capitalized borrowing costs, less accunulated depreciation and impairment Josses, if any.
The cost of an Hem of tangible assets comprises its Dburchase price, including import duties and other non-refundable taxes or Jevies, freight, amy
directly anributable cost of bringing the asset 1o its working condition for its intended use and estimated cost of dismantling and restori ng
onsite: any trade discounts and rehates ari deducled in arriving af the purchase price. iSubsequent expanditures related to an item of tangible
fixed asset are added to its book Value only if they increase the future benefits fram the existing asset beyond its previously assessed standard of
performance. Cost includes expenditures directly artributableto the acquisition of the asset.

The Firm depreciates tangible assets over the estimated useful life on d'slraight-line bs;sisgfmm the date the assets are ready for intended use,
The estimated usetul lives of assets as follows:

| Asset category ' 1| Usefil life of Assets

Plant and equipment B 10,13, 15
Lab Equipment L4 10
Office Equipments 3
Fumniture and Fixures 2l 10
Data Processing Equipments [f] 3,6
Electrical Installation ] 10
| Vehicles Ll 3

The costand related sccumulated depreciation are eliminated from the statement of assets and liabilities upaw sale or disposition of the asset
Intangible assers

Intangible assets with finite useful lives that are acquired separately are carried ar cast losy accumulaied amortisation and accumulated
impairment losses. Amortisation is recognised on a straight-line basis over their estinated useful lives. The estimated useful life and
amortisation method are reviewsd at the.end of cach teporting period, with the sf}fcci' of any changes in estimate being accounted for op
prospective basis, Intangible assets with indefinite useful lives that are acquired separatsly are carried at cost less accumulated impairment
losses. i

Imtangible assets are amortised over their estimated usefil lifs on straight line method as follows:

Asset catepory | |Useiul life of Assets
Computer software B 6|




HCG SUN Hospitals LLP
Notes to Financial Statements for the year ended 31 March 2019

212

2.13

Forgign currency transaetions
Transactions in foreign curreneies are transfated into the respective furictional _c'un'%:rcies of the firm at the exchange rates ar the dates of the
transactions or an average rate approxinates the netnal rate at the date-of the n‘ang’a_'acﬁ?_ :

Monstary assets- and Habilities denominaied in foreign currencies are translated into the funetional cuttency at the exchange rate at the reporting
date. Exchange differences on monetary ibeims ave recognised in the Statement of income and expenditure in the period in which they arise.

Non-monetary assets and liabilities that arz measered in terms of historical cost in feré__ign currencies are not retransiated,
Income and expense items in foreign currency are translated at the average exch e rates for the period. unless exchange rates Muctuate
significantly during that period, in which ¢ase the exchangs rates at the dates 6F the transactions are used,

Employee benefits

Defined contribution pley :

Contributions to the recognized providert fund which are defined contribution schemes, are charged to the Statement of Profit and Loss
account, i

Defined benefit plaps |
The firm’s gratuity plan is a defined benetit plan, The present value of gratuity obiig_ajtifp_n under such defined benefit planis is determined based
onvactuarial valustion carried out. by an irdependent actuary using the Projected Unit Credit Method, which recognises each period of service
‘as giving tise to additional unit of employee benefit entitlement and measure em:h \unit separately to build up the final obligation. The
obligation is measured at the present value of estimated future cash flows, The discount rates used for determining the present value of
obligation under defined benefit plans, is based on the market yields on Government securities as at the Statement of assefs and Habilities date,
having maturity periads approximating to the ferms of related obligations. Actuarial gains and losses are recognised immediately in the
Statement of Income and Expeiiditure and on the curtailnent or settlement of any defined bengfit plan are recognised when the curtailment or
settlement aceurs,

Compensated absences
The employees cannot carry-forward a parlion of the unutilized accrued compensated absences and receive cash compensation at the end of
the financial year. Since the cmiployee has unconditional right fo avail the teave, the benefit is classified as a short term employee benefit. The
Firm records an obligation for such compensated absences in the petled in which the employee renders the services that nerease this
entitlement.

Borrowing costs
Borrowing costs include mierest, amortisation of anciilary costs incurred and exchang!,e differences arising from foreign currénoy borrowingy to
the extent they ‘are régarded as an adjustment to.the interest cost. Costs in connsstibn with the borrowing of funds 1o the extent not directly
related to the acquisition of qualifying assets are charged to the Statement of inr:om?: and expenditure over the tenure of the loan. Borrowing
costs, alloeated to and utilised for qualilying assets, pertaining to the period from commencement of activities wlating to construction /
developmant of the qualifying assat upio the date of capitalisatian of such asset are added to the cost of the assets. Capitalisation of borrawing
€osts is suspended and charged to the Statement of income and éxpenditire during mended petiods whern active development activity on the
qualifying assets is interrupted,

Taxes on income

Current lax is the amount of tax payable of the taxable incoiie for the year as determined in accordance with the applicable tax rates ang the
provisions of the Income Tax Act, 196] and other applicable tax Jaws. |

Minimum Alternate Tax {MAT) paid in accordance with the tax laws, which gives fLiiure economic benefits iy the form of adjustment 1o futiire
income tax liability, is considered as an asset if there is convincing evidence that the Firm will Pay normal income tax, Aceordingly, MAT is
recognised as an asset in the Statement of assets and Hiabilities when jt is highly probable that firture economic benefit associated with it will

flow to the Firm.




HCG SUN Hospitals LLP
Naotes to Financial Statements for thie yearended 31 Mareh 2019

2.14

2.16

Deferred tax is recognised on timing diffsrenices, being the differcnces between the ¢ xable income and the accounting income that originate in
one period and are capable of reversal in-one or niore subsequent periods. Deferred tay is measured using the tax rates and the tax laws enacted
or subsiantively: enacted as at the reporting date, Deferred tax liabilities are rcco%iscd for all timing differsnces. Deferred tax assets are
recognised for timing differences of ftems other than unabsorbed depréciation and Earry forward losses only to the extent that reasonable
cerlainty exists that sufficient future taxable income will be available against which these can be realised, However. if there are unabsorbed
depreciation and carmy forward of losses and itesis relatinig to capital losses, deferred {ax assels are recognised only if there is virtual certainty
supported by convincing evidence that there will be sufficient future taxable incoms avaitable to realise the assets. Deferred tax assets and
Habilities are offset if such jtems relate to taxes on income levied by the same govern g tax laws and the Firi has a legally enforceable right
for such set off, Deferred tax assets are 1eviswed at-each Statement of assels and ligbitities dare for their realisability.

Provisions and vonitingencies
A provision is recognised when the Firm has a present obligation as a result of past events and it is probable that an utflow of resources will be
required to setile the obligation in respent of which a réliable esiimate can be wiatle: Provisions {excluding refirement benefits) are nat

labilities are disclosed in the Notes. Contingent assats are ndt:fecognised inthe Finanéial Statements.

Onerous confracts

A contract is considered to be onerous when the expected economic benefits to be detived by the firm from the contract are lower than the
unaveidable cost of meeting its obligations under the contract, The provision for an onerous contract is measured at the present value of the
lower of the expectéd cost of terminating the contract and the expected net cost of] continuing with the contract. Before such 4 provision is
made, the firm recognises any impairment loss on the assets associated with that coniract;

Government grants )
Govemnment grants are recognised where ‘here 7s reasonable assurance that the grant will be received and all attached conditions will be
complied with. Where the LLP recéives non-monetary grams, the asset and the ‘grant are accounted at fair value and recognised in the
statemeént of profit and loss over the expected useful life of the assets, i

|

Leases |

A finance lease (also known as a capital lease or a safes lease) is a'type of Iease in w:hiehfa finance firm is typically the legal owner of the asset
for the dutation of the lease, while the lesses not only has eperating contiol over the éassct;j butalso has a substantial share of the economic risks
and returns from the change in the valuation of the underlying asset. _'

If "substantially all the risks and rewards"” of ownership are transferred (o the lessee theri it is a finance lease. If it is not a finance lease then it is
an operating lease.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term are classified as operating
leases. Operating lease payments are recognized as an expense in the statement of income b.nd expenditure on a straight-line basis over the lease
term. -

Impairment I

The Firm assesses at each Staterent of Asséts and Liabilities date whether there is any indication that an asset may be impaired, [Fany such
indication exists, the firm estimates ihe recoverable amount of the asset. If such recoverable amount of the asset or-the recoverable amount of
the cash generating unit to which the asset belongs is less than its earrying amount, the cdrrying ameunt is reduced to iis recoverable amouiit.
The redution is treated as an inpairment loss and js recognised in the Statement of Income and Expenditure. If at the reporting date there is an
indication that a previously assessed impairinent loss no longsr exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum 6f depreciable historical cost.




HCG SUN Hospitals LLE
Notes to staterment of accounts

4

Contributi
Particulars Asat Asal
31 March 2019 31 March 2018
Capital aceant
Fived edpital contribution
HealthCare Global Enferprises Lintited 740,000 740,600
Shiv - Sun Medical Services LLP 260,000 266060
Log0460 1000,000
Varfable capital contribution
HealthCare Global Enterprises Lisiied [
Balance ar the beginning of ihe yuar [ 40,503,268 5
Add: Additional contribution | 86,627,070 40,503,268
Balance al the end of the vear | 127,130,547 40,503,268
|
Shiv - Sun Medical Services LEP |
Balance at the beginning of the yesr 9,749,000 =
Add: Additionat contribution 4,105,425 S 740,600
Budinee al the end of the yvear 13,845,425 9,140,000
141,975.972 51,243,268
Reserves and surplus.
Particulary Asat Asat
31 March 2019 31 Mairchi 2018
Deficit in statemsent of Profit and Loss
Balance at the Beginning of the year (886,418) -
Add: loss for the year (40.099.032) (886218}
Amount available for appropriation (49,985,450} (8586,418)
Share of losses appropriated to HealthCare Global Eaterprises Limited (36989230 (655.949)
Share of lusses approprigtet 1o Shiv - Sun Medical Services LLP (1299521 7 (230,469
At the end of the year (49,985.450) (886.,418)
5 Longterm borrowings
Particulars As at Asat
31 March 2019 31 Mareh 2018
Secured:
- Tern loan from banks (refer note{i}) 133,362,954
: 133,362,954 -
1
Notes:
Particalyrs ' Asat Asat

31 Mayrch 2019

31 Mareh 2018

(i) Secured term loan from banks:

MNen-current portfon 133 362,954
Amounts inelded under current maturitics oflongsterin debl 2,961,185 .
| 136,324,133, .
Other non-current Habilitics :
Particolars As af Asat
31 Mareh 2019 31 March 2018
Rent equalisation reserve 3,397.484 -

i 3,397,484




HCG SUN Mospitats LLP
Nutes to statement of accounts

7 Long-term provisivns

Particulars | Asal Az at
3T March 2009 31 March 2018

Provision for Gratuity (Refer note 32) 78570 3
78,570 ~

8 Trade pavable

Particulars | Asar Asat
{ 31 March 2019 31 March 2018
“Tradz payables:
- Tolat ouistanding dues of micra. enterprises and small emerprises (refer note 29} - -
- Totat putstanding dues of creditoré other thaivmicro enterprises and $malt énterprises | 43,289,129 35400

43,289,129 35,400

* For details relating lo payable o relatzd partios, pleass reRr note 31

& Other current liabilities A
Particulars Asat Ag nt
31 Mareh 2009 31 Mareh 2018

Current maturities of long-term debt {Fordetails 6F erms and security, 1efer note § above)

From banks 2,961,185 S
Interest acered but not due on borrgwings | 1278298 -
Statutory remittances 3,082 981 -
Creditery of capital goods 48 454,013 s
Advance from customers 4,438,313 -
Accrugd salaries and benefits | 3442616 -

63,649,433 -

10 Bhort-term provision

Particulary . Agat Asat
| 31 March 2019 31 March 2018
Provision for Gratusty (Refer note 32) '] 10478 -

262,356 7

Provision for Compensated absence (Fefar 10ie.32)
272,834 -
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HCG SUN Hospitals [LP

Notes to the Financial Statements for tlie vear ended March 31, 2018

Praperiy, plant anst equi pmient-and eapital work-in-progress

Plant atel equipment - Frechold
Medical & Iab equipment
Office Cquipment

Fumiture and Fixtures

Data processing equipment
Electrical installatian

Vehicles

Tolal

Capital worl-in-progress

As at
3-Mar-19

Asat
I1-Mur-18

1,535,037
131,818,366
229,341
25,280,074
5,946,739
961,701
2.566,756

-

208,795,364
0

2,137,808

205,795,364

2437408

Property, plant and cquipment
Phatit and ¢ T
[ Lenssehold : Y Medicat & Lab il Furniture and | Data processing Electrical
Description of Assete Improy Fitoins g equipment Office Lquipmcnl. Fixtures cquipment installation i ind T
I. Cost
Balance as at 31 March, 2018 2 = 7 = = i = = =
Additions 24,578.4951 18533413 140,531,547 3670 30,057,177 T111,47%6 1,136,182 2,651,808 225,004,224
Batasce as at 31 Murch, 2019 24,578,951 18,533,413 140,531,547 463,670 30,057,177 7,111,476 1,136,182 2,651,808 225,064,224
L Accummlated Deprecintion
Diepreciation expense 121,601 8,713,18) 234,329 4,777,103 1,164,737 174,481 85,052 16,268,860
Bulanceasat SUMareh, 2009 e zLen 8,713,131 234329 4777,103 1164737 174,481 85,052 16,268,860
Net Block as at 31 Mrch, 2019 24,457,350 17,535,037 131,818,366 229341 T25180,074 5,946,739 961,701 2,566,756 208,795,364




HCG SUN Hospitals LLP
Notes to the Financial Statements for the year ended March 31, 2019

12 Intangible assets

Description of assets Computer software Total

I. Cost

Balance as at 31 March 2018 - -
Additions 1,428.665 1,428,665
Balauce as at 31 March 2018 1,428,665 1,428,665
L. Accumulated amortisation and impairment

Balauce as at 31 March 2018 , - -
Amortisation expense 158,053 158,053
Balance as at 31 March 2019 158,053 158,053
Net block as at 31 March 2018 - -

Net block as at 31 March 2019 ' 1,270,612 1,270,012




HCG SUN Hospitals LLP
Notes to stateraent of decounts

16

17

Longterm loans and advanciy
Particulars Asat As at
31 March 2019 31 March 2018
Capiutl advances 6,994 961 25,346,769
Security daposits 45,138,000 22.624.600
Prepaid expenses. 2,599 407 =
Advance Incoms thx 276,191 -
55,022,559 47,970,769
Other noi-current assets
Particulars As at Asat
31 March 2019 31 March 2018
Bank Deposit 1,800,000 -
Interest aceruad on deposits 17,019 -
1,017,619 -
Inventories (At lower of cost aud met realisable valoe)
Particalars As at Asat
31 Mareh 2019 31 March 201§
Pharmacy Ttems 3,816,689 -
Consumable Itoms 4,961,300
8,717,989 3
Trade receivahles
Particulars: As at Asat
31 March 2019 31 Mareh 2018
Trade receivables
- Unseeursd, considered good 5,466 472
- Daubtful 1.006.000
6,466 472
Less: Provision for dotbtful trude teceivabliss 1,000,000

5,466,472
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Cash aud bink balances

Particulars

As at
31 March 2019

As at
31 March 2018

Cashand cash equivalents

Cashon hand

Cheques, drafts on hand

Baldncas with banks:
- Do current accounts

Cash and eash equivalents i

other bank balances [
-On daposit decounts {duc to mature within 12 months of tie reporting date)

Note to cash flow
For the purposes of the statsmziit of cash flows, cash and cash equivalents includs
overdrafis.

284,926
219,990

7.023.223

7,528,139

776,166
8,304,305

Gash on hand and in banks, ney of outstanding hank

Shorl-term loins and advances
Particalars Asat Asat
31 Mareh 2019 31 March 2018
Loans and-2dvances to employecs 16,334 -
Prepaid expenses 596,037 -
Advanee to vender 19,794 921 -
20,207,292 -
Othercurrent qssces
Particulars Asat Asat
31 Mareh 2019 31 March 2018
Unbilled revenge 5,980,314 =

5980314
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HCG SUN Hospitals LLP
Netes to the Finaueial Statements for the ¥ear ended March 31, 2018

Revenue from operations
Particalurs

Incoue from Medical sarvice
Sate of medizal and aion medical items
Otfier operating incoma

{Revenue is after adjustiment of provisicn for discounts and disallewance of Rs, E(}.{JO.UBGFJ

Other income |

Particelirs

Interest income
Chlier mcome

Purchase of medical and non-medical iteus

Particulars

Phannacy*
* includes purchases fom related parties (refar pote 3 1)

Changes in inventories
Particulars

- Employae benefits expense

Inmventories at the end of the year:
- Blanmacy stock

- Consumable stock ‘ |
Inventoriés 4t the beginning of the year:

Net (increase) / decreaye |

Parficulars

Saleries and wages
Contribitions to provident find (rafer nate 32)
Gratuity expense {refer nots 32)

Year eaded Year ended

31 Maech 2019 31 March 2018
78,463,735 -
3641784 .
1419.300 i
83!-52g839 -

Year ended Yearended

3 March 23019 3 March 2015
ERIRALT -

32,400 -
94,310 =
Year caded Year ended
3L March 2019 31 Murel 2018
13,280,043 =
13,280,043 -
: Year ended Year caded
31 March 2019 33 March 2018
8717980 -
3,816,689
4,901,300

{8.217.989) -

Yeur ended Year ended

31 March 2019 31 Mareh 2018

25,142 805 321,352
1,110,599 4
89,048 g

26,342,452 321,592

Finance costy !
Particulars ! Year ended Year emled

Tnterest expeiise on barrowings
Bank charges |
Corporaie Guamiee Expenses

Depreciation and amortisation expense
Particulsrs

Depreciation of Droperty, plant and equipment
Amortisation of intangible assets

31 March 2619 31 March 2018
6623317 <
663,297 -

2,431,790 =
9,720,904 -

Yeur ended Yearended
31March 2019 31 March 2018
16,268,860 -

158,053 -
16,426,913 -
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HEG SuN Hospitals LLP
Notes to the Financial Statetnenis for the year eaded Nurch 31, 239

Othé_r expenses |
Particulars Year endeq Year ended
31 March 2019 3y March 2018
Meical consultaney eharges (vefor note 31) 30,423.57] 85714
(=]

Lab el ! 3315215 z
Power and fire] i 6,700,508 =
Huuse keeping and seeurity I 5,067,801 11,950
Rent {refer note 33) li 16,872,177 N
Repaifs and maintenance:

- Buildinps [ 390,683 -

- Machinery [ 125,110 -

- Oithers 369335 2,351
Insurasoe | 69,526 -
Rates and taves J | 4,940 -
Prititing-and stationery 22,069 -
Business promation 10,738,086 34071
Travelling and conveyanss G52 57 16,664
Legat 2nd professional 1,624,503 140,551
Pavmenis to miditors: [

- As statutory auditors . 141,600 35400
- Other expenses 20,805 -
Comminication TI0.462 -
Miscelianeous sxpenses 109,179 15,778

BDue to Micro, Small ang Medium Enterprises

70,993,250 848,499
%

The Ministry of Micro, Stmall and Medium Emerprises has isstied an aﬁiée'mmammhm-&:uwﬂ 26-August 2008 which recommends that (e Miero and Seall

inforimation veceived and available with the Limited liability Partnecship, Futhor iew of the managoinent, the impact of nterest, if any, that may be payable.in
aceordance with the provisions of the Miero, Snsal) and Medium Euia!prises‘m_l_ieiopmem At 2006 (“The MSMED Act’) is not expested to be material, Thes

Pacticulars 3UMarch2019 31 March 2018
The FMOUNIS cthaining unpaid to i) and simal) Suppiices as ar the'end of tlie yepe
Pringipal = -
Inerest } “ =
Thie amount ofinterest paid by the buyer uider MSMED Act | = :

The amount of payments made to micro ard small supphers beyond the appointad day doring t{m ‘BGEOUITing year - -

Thie amoumit of firtlrer fnterest vemaining die and pryable even in the succesding years, il sueh date when the fnterest
dues as above are actually paid to the spaail enterprise for the purpose of disallovanee as g deduetilife expenditure mider -
the MSMED Aqt




HCG 5N Hospitals L1 p

Notes ta the Financiaf Statensentg for the year erded March 31,

M Segment Report
The LLP*s operations Lompriscs of only ane segment viz,, soy
Operations are in India anc therefipe thare ara nirseos

31 Related Party transactions

Purchase of pharma
- HealthCars Globai Enierprises Limited

Medical cunsultncy chargei

Rent and Anenity charges
= Sun Medisuege Pyy Lid

Loans Takey
~-HCG Medi-Surge Hospitals Pt L 1g

Loaas Repeyment
- HEG Medi-Surge Hospitals Pet. Lid,

Inferest on Capitgl Contribiution
~ HealthCare Global Enterprises Limited

Interest on losn
-HCG Medi-Surge Hospitais Pyi. Led.

Corporate Guarnnice Issued
- HealthCace Global Enterprises Fimited

Corporate GuamnleeComm_is_sion
= HealthCare Gigbal Enterprises Limiteg

rilcrprise_-.-.]_imi'n:.ﬂ
- Shiv Sun Medica) Serviges LLp

Interest Payanle
- HealthCare Glolal Enterprises Limited

Corporate Guarantee Issued
- HealthCare Glghat Enterprices Limijed

- HealthCare Global En terprises Linited

Trade Payabies
- HealthCare Globg) Entetprises Limitag

Loans and Advances
-SunMedi—_Surge.Pw. L

Partnurs_j Capital ;\ccouut'(l-‘lxéu) )
- HealihCare Glnbar.Erztcrprfses Linited
- Shiv Sun Medical Services Lrp

Partners Current-Accamlr(VariabRe)
- HealthCare Global Enlerprises Limiteg
- Shiv Sun Medical Services LLP

managing hos

inted partics

Y products and Colsumables

- Partners of Shiv Sun Medicat Semecs LLP

Other Pryable (Corporate Guaranges Co

pitals and offfering multi-s;n:ciﬁhy Ireatiménr, The LLP?s

8.63% 733

4,105 425

21354839

6,000,059

6,000,000

1420328

90,748

136,324,139

2,060, 830

41,243,268
10,000,000

86,627,279
4,105,425

1,278205

136,324 139

2,060,839

9,586,527

19,440,000

740,000
260,060

740,000
260,600

39847310
5,509,531

. 90,141 314
849,208




HCG SUN Hospitals LLp
Notes to the Financial Statements for- the year énded Mirch 31, 2010

32 Employes benefit plang
Defined contribution plans

Under the Schemes, the LLP i3 required 10 contribute a specified percentage of ii:e.payréﬂ Eccsts to fund tie benefits, The total expense recognised in the
Statement of profit and loss in respect of such schiemes are given below,; |

Year ended Year ended

Particulars
31-Mar-19 31-Mar-18
Contribution to Provident Fund & Pension Scheme 1,119:599 -
L118,399 -

Defined benefit plans

The LLP offers gratuity plan for its qualified axployees which is Dayable as per the requiremenss of Payment of Gratuity Act, 1972 The benafit vests
upos completion of five years of continuous service and once vested it s payable 10 employees on retirement or on term ination of emplovment, i case of
death while in service, the gratuity is payvable imespective of vesting, '

The prineipal assumptians used for the purposes of the netusrial valuations were 45 follows,
- Valuation as at

31-Mar-19 31-Mar-18

Discount rates) 7.00% 0.00%
Expecied rate(s) of salary increase | 5.00% 0.00%
Rate of retum on plan assets ‘ Na NA
Employes turnover rate 43.00% 0.00%,
Amounts recognised in statement of profit and fogs in respect of this defined benelit |\lan are-as follows,

: 31-Mar-19 31-Mar-13
Current servics cost 57,720 -
Net interest expense 4.903 =
Components of defined benefit costs recognised in the Statement of profit and foss 62,623 -
Net intersst expense fecognised in finance costs in Note 22 4,903 -
Remeasurement on the net defined benefit liability:
Actugrial (gains) / losses arising from changes in demographic assumptions - -
Actuarial (gains) / Jossas arising from changes in financial assumiptions (2,067) =
Actuarial {gains) /losses arising from expeticnce adjustments 12,012 -
Others [describe] - .
Adjustments for restrictions o ihe defined bensfit asset —— = =

i — 9,945 -
The amount included in the balance sheet avising from the entity's oblicaiion in i'espei,!‘t {;f its defined benefit plans is-as follaws:

‘ 31-Mar-19 3L-Mar-18
Present value of funded defined benefit obligation 89,048 .
Net liability arising from defined benefit obligation 89,048 -
Movementy in the present value of the detined benefit obligation are s follows, 31-Mar-19 31-Mar-18
Opening defined benefis obligation 16,480 -
Current service cost 37,720 -
Interest cost 4,903 -
Remeasurement (gainis)ilosses: |
Actuarial gains and losses arising from changes in financial assumptions | (2,067) =
Actuarial gains and losses arising from experi¢rice adjustments 12.012 -
Closing defined benefit obligation 89,048 -

Compensated absence: Expenses recognised in the Statement of Profit and Loss amounts to Rs. i,ﬁﬂ,sédi~, This employee bencfit is not funded,
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Notes to the Finaneial Statements for the vear ended Mareh 31, 2019
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34

35

Deetails of lsusing arrangements

The LLP has cutered ingo Gperating lease arrangements for Hospital bﬁﬁdfqg, The lease skiall ba locked-in for the entire leass term of 18 years for Lessor
and for a period of 9 vears for the Lessie. The fease spreements provide fir an increase in the lease paymenis by 12% af gvery 3 years,

Particulars 31-Mar-19
Rs,

Upto One year 24,500,000
Morg than one year and upto five years L 134,236,800
More than five years : 418.988.773 |

| : 371,225,573
Lease paymests recognised it the Statemient of Profit and Loss with respect to above mentitned aperating 3,060,000
lease arrangement I

Commitments
: i As at As at
seukisc
et . 31 March 2019 31 Maseh 2018
Estimated amount o_f?tane_r%a:iw:fémahﬁﬁg, 0 béexecytad on capi!al-.;accoum__;jnet.afadva;iw jand not provided 4,801,877 -

Previous petiod faurss have been regroupad [ reclassified, wheresver necessary to copdiom 19 current year presentation,

As per obr reports of even datgattached
for Alpesh Kothari & Associates
Chartered Accoustants
FRN - 141864W
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