V G BODE & CO. CA

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
NIRUJA PRODUCT DEVELOPMENT AND HEALTHCARE RESEARCH PRIVATE
LIMITED

Report on the standalone Financial Statements
Opinion

We have audited the accompanying financial statements of NIRUIA PRODUCT
DEVELOPMENT AND HEALTHCARE RESEARCH PRIVATE LIMITED (“the Company™),
which comprise the balance sheet as at 31 March 2021, the statement of profit and loss, and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (“the financial
slalements™)

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March
2021, the loss and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under scction 143(10) of the Companies Act, 2013 (‘the Act’). Our
responsibilities under those Standards are further descrbed in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(‘ICAT’) together with the independence requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Information other than the financial statements and auditor’s report thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
other information comprises the information included in the board’s report including annexures
thereto, but does not include the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
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with the financial statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the
date of this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the AS and accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting uniess management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial repotting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

A
Lrms

3



as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concemn.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A” a statement on the matters specified
in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.
b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books



c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account

d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors, is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of the intemmal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its
financial position.
ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1. under 'Report on Other Legal and Regulatory Requirements' of our

report of even date)

a) The Company has maintained proper records showing full particulars including quantitative
details and situation of its fixed assets.

b) The Company has a regular program of physical verification of its fixed assets by which fixed
assets are verified in a phased manner which, in our opinion, is reasonable having regard to the
size of the Company and nature of its assets. In accordance with this program, certain fixed
assets were verified during the year and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is reasonable having regard to
the size of the Company and the nature of its assets

¢) The Company does not hold any immovable properties. Accordingly, paragraph 3(i) (c) of the
Order is not applicable to the Company.

ii.  According to the information and explanations given to us, the Company does not hold any inventory
as at balance sheet date and accordingly the paragraph 3(ii) of the Order is not applicable.

tit.  According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Accordingly, Paragraph 3(iii) (a), (b) and (c) of the Order
are not applicable to the Company.

iv.  In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of loans,
investments, guarantees, and security.

v.  In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposit during the year and hence compliance with the requirement of Clause (v) is not
applicable to the Company.

vi.  According to the information and explanations given to us, the central government has not prescribed
the maintenance of cost records under section 148(1) of the Act for any of the services rendered by
the Company. Accordingly, paragraph 3(vi) of the Order is not applicable to the Company.

vil.  According to the information and explanations given to us, in respect of statutory dues:
(a) There were no dues of Income tax, Sales tax, Goods and Service tax, Duty of customs, Duty of
excise and Value added tax as at 31* March 2021, which bave not been deposited with the
appropriate authorities on account of any dispute.

viii.  In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans and borrowings to banks and financial institutions. The Company did
not have any loans or borrowings from any government, there are no debenture holders during the
year.
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ix. In our opinion and according to the information and explanations given to us, the Company has not
raised any moneys by way of initial public offer or further public offer (including debt instruments) and
has not obtained any term loans during the year. Accordingly, paragraph 3(ix) of the Order is not
applicable to the Company.

X. According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

x1. In our opinion and according to the information and explanations given to us, the Company has paid /
provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

xii. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii. According to the information and explanations given to us and based on the examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

xiv. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or fully or partly convertible
debentures during the year.

xv. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. According to the information and explanations given to us, the Company is not required to be registered
under section 45-JA of the Reserve Bank of India Act, 1934. Accordingly, paragraph 3(xvi) of the Order
is not applicable.

V G Bode & Co
Chartered Accountants
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“Annexure B” to the Independent Auditor’s Report of even date on the Standalone Financial
Statements of NIRUJA PRODUCT DEVELOPMENT AND HEALTHCARE RESEARCH PRIVATE
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NIRUJA PRODUCT
DEVELOPMENT AND HEALTHCARE RESEARCH PRIVATE LIMITED (“the Company”) as of
March 31, 2021 in conjunction with our audit of the standalone financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of intemal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, .
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Intemal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial

controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the auditor’s judgement, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's intemnal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate intemal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For V G Bode & Co

Chartered Accountants
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Niruja Product Development and Healtheare Research Private Limited

(Rs.in millions)

Balance Sheet as at Note No.

31 March 2021

31 March 2020

Assets
Non-current assets
(2) Financial assets

(i) Investments 5 39.06 22421
Total non current assets 39.06 224.21
Current assets
(a) Financial asscts

(i) Cash and cash equivalents [3 049 0.49
Total current assets 0.49 0.49
Total asscts 39.55 224.70
Equity and liabilities
Equity
(a) Equity share capital 7 050 0.50
(b) Other equity § (279.96) (74.25)
Total equity (279.46) (73.75)
Liabilities
Non current liabilities
(a) Financial liabilities

(i) Borrowings 9 227.74 227.61
Total non current liabilities 227.74 227.61
Current liabilities
(a) Financial liabilitics

(i) Trade payables 10

Total outstanding ducs of micro cnterprises and small enterpriscs = -
Total outstanding dues of credilors other than micro enlerprises and small enterprises 0.19 0.19

(ii) Other financial liabilities 11 91.07 70.64
(b) Other current liabilities 12 0.01 0.0l
Total current liabilities 91.27 70.84
Total liabilities 319.01 298.45
Total equity and liabilities 39.55 224.70
Significant accounting policics 3
The accompanying notes arc an integral part of these financial statcments
As per our report of even date attached

Jor VG Bode & Co Jfor and on behalf of the Board of Directors of
Chartered Accountants - Niruja Product Development and Healthcare Research Private Limited
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Date : 07 September 2021 Date : 07 September 2021
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Niruja Product Development and Healthcare Research Private Limited

(Rs.in millions)

Statement of Profit and Loss for the years ended Note No.

31 March 2021

31 March 2020

I Total income (I)

il Expenscs
Finance costs 13 20,43 2737
Provision for impairment of investments 24 185.15 -
Other expenses 14 0.13 0.13
Total expenses (IT) 205.71 27.50
TIT Loss before tax (I- IT) (205.71) (27.50)
IV Tax expense . -
V  Loss for the year (III-1V) (205.71) (27.50)
VI Other comprehensive loss -
VII Total comprehensive loss for the year (V+VI) (205.71) (27.50)
Loss per cquity share :
Basic and diluted (in Rs.) 15 (4,114.13) (550.00)
Significant accounting policies 3
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
for V G Bode & Co JSor and on behalf of the Board of Directors of
Chartered Accountants — Niruja Product Development and Healthcare Research Private Limited
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Niruja Product Development and Healthcare Research Private Limited

31 March 2021

(Rs.in millions)

Cash flow statement for the vears ended = Note No. 31 March 2020
Cash flow from operating activities
Loss before tax (205.71) (27.50)
Adjustments for:

Finance costs 2043 2737
Working capital adjustments

Changes in trade and other payables B S 0.07
Cash used in from operations (185.28) (0.06)
Tncome taxes paid = -
Net cash used in operating activities (A) (185.28) (0.06)
Cash flows from investing activities

Investment in subsidiaries 18515 -
Net cash used in investing activities (B) 185.15 -
Cash flows from financing activities $

Proceeds from borrowings* 013 006

Interest paid - =
Net cash generarted from financing activities ( C ) S 0.13 0.06
Net increuse/ (decrease) in cush und cash equivalents (A+B+C) E s
Cash and cash equivalents at the beginning of the year [ 0.49 0.49
Cash and cash equivalents at the end of the year 6 0.49 0.49
3 Reconciliation of movements of liabilities to cash flows ansing from [inancing activities as an extraction of cash flow as at 31 March 2021
Particulars Borrowings Total
Debt as at 1 April 2019 22761 227.61
Interest accrued but not due 70.64 70.64

298.25 298.25
Cash flows including interest paid 013 013
Tnterest expenses 2043 2043
Interest accrued but not due as on 31 March 2020 91 07) 9107
Debt as at 31 March 2021 227.74 227.74
$ Reconciliation of movements of liabilities to cash flows arising from financing activities as an extraction of cash flow as at 31 March 2019
Particulars Boirowings Total
Debt as at | April 2019 22755 22755
Interest accrued but not due 43.27 4327
270.82 270.82

Cash tlows including interest paid 0,06 0,06
[nterest expenses 27,37 27.37
Interest accrued but not due as on 3| March 2020 (70 64) (70.64)
Debt as at 31 March 2020 227.61 227.61

* Expenses reimbursed by holding company, considered as borrowings

Signiticant accounting policies

The accompanying notes are an integral part of these financial statements

As per our report of even date attached
for V G Bode & Co
Chartered Accountants
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Niruja Product Development and Healthcare Research Private Limited
Statement of changes in equity for the years ended 31 March 2021 and 2020

a. Equity share capital

{Rs. in million)
Particulars Numbers Amount
Balance as at 01 April 2019 50,000 050
Changes in equity share capital during the year = =
Balance as at 31 March 2020 50,000 050
Changes in equity share capital during the year = 2
Balance as at 3t March 2021 50,000 0.50
b. Other Equity (Rs. in mitlion)

Reserves and Surplus

Particulars Retmined earninzs Total
Balanee as at 01 April 2019 (46 75) 46 75)
Loss for the year (27 50) (27 50)
Other comprehensive income for the year, net of income tax - -
Balance as at 31 March 2020 (74.25) (74.25)
Loss for the year (205 71) (205.71)
Other comprehensive income for the year, net of income tax e =
Balance at 31 March 2021 (279.96) (279.96)
Retained earnings
Retained eamings 1epresent the amount of accumulated losses of the Company
Significant accounting policies 2
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
for V G Bode & Co Jfor and on behall of the Board of Directors of
{harsercd Accemintants Niruja Product Development and Healthcare Research Private Limited

Sachidan?

Partner
Membership IN: 00713779
L
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Niruja Product Development and Healtheare Researeh Private Limited
Notes to the (i ial stat ts for the year ended 31 March 2021

a)

b)

<)

d)

e)

€)

General Information
Niruja Product Development and Rescarch Private Limited (“the Company') is engaged in sctting up and managing cancer hospituls, cancer centers and providing medicul
diagnostic services, The Company has its registered office at #8, P. Kalinga Rao Road, Sampnagirama Nagar, Bangalore- 560 010, Karnataka, India

Basis of preparation of the financial statements

Statement of compliance
These financial statcments have been prepared in accordance with [ndian Accounting Standards (“Ind AS™) notified under the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016, as applicable

Functional and presemtaion currency
These financial statements are presented in Indian Rupees (Rs), which is also the Company's functional currency. All amounts arc in Indian Rupees million except share
data and per share data, unless otherwise slated.

Going concern basis and impact of Covid-19

The COVID-19 pandemic has been rapidly spreading throughout the world, including India. Governments around the world have been taking significant mcasures to curb
the spread of the virus including imposing mandatory lockdowns and restrictions in aclivities including travel. The Company has taken inlo account, impact if any, on its
financial statement captions based on internal and external information upto the date of approval of the financial statements by the Board of Directors. The actual impact
of the global heatth pandemic may be different from that which has been estimated, as the COVID -19 situation cvolves in India and globally, The Company will continue
to closely monitor any material changes to future economic conditions.

The Company has negative networth as at 31 March 2021, However, these financial statements have been prepared on a going concern basis based on management's

intention of future operations and the letter of support received from the HealthCare Global Enterprises Limited (the Holding Company).

Basis of preparation and prescntation
The finaneial statements have been prepared on the historical cost basis except for the following items:

Items Measurement

Cecrtain financial asscts and liabilitics Fair valuc

Historical cost is gencrally based on the fair valuc of the consideration given in exchange for goods and scrvices.
Fair value is the price that would be received 1o sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date

The Company has not prepared consolidated financial slatements as required under Tnd AS 110,"Consolidated Financial Statements” coasidering (he scope exemption
available

Use of estimates and judgements

Tn preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilitics, income and cxpenses, Actual results may difter from these estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions lo accounling estimales are recopnised prospectively.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions Lo accounling estimales are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the reporting period that may have a significant
risk of causing a material adjustment to the carrying amounts of asscts and liabilitics within the next financial year,

Assumptions and estimate uncertainitics

Information about assumptions and estimation uncertainties that have significanl risk of resulting in a material adjusiment in the year ending 31 March 2020 is included in
the following notes:

Note -19 - Impairment of financial assets

Measurement of fair values

The Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities, The
Company has an cstablished control framework with respect to the measurement of fair values. This includes a valuation team that has overall responsibility for
overseeing all significant fair valuc measurement, including level 3 fair values, and reports dircetly Lo the chief financial officer,

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

—Level 1: quoted prices (unadjusted) in active markels for identical assets or liabilities.

— Level 2: inputs other than quoted prices included in Level | that are observable for the assct or liability, cither directly (i.c. as prices)
or indirectly (i.c. derived from prices)

— Level 3: inputs for the asset or liability that arc not based on observable market data (unobservable inputs).

When measuring the fair value of an assel or a liabilily. the Company uses observable markel data as far as possible. IT the inputs used Lo measure the fair value of
an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entircty in the same level of the fair
value hicrarchy as the lowest level input that is significant to the entirc measurement. The Company recognises transfers between levels of the fair value hicrarchy
at the end of the reporting period during which the change has occurred.
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Notes to the fi ial stat ts for the year ended 31 March 2021

3 Summary of significant accounting policies

a) Borrowing costs
Borrowing costs include interest expense calculated using the effective interest rate method.
Borrowing costs dircctly attributable to Lhe acquisition, construction ot production of qualifying assets, which are assets that necessarily take a substantial period of lime
lo gel ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.
Interest income eamed on the lemporary investment of specific borrowings pending their expenditure on qualifying assets is deducled [tom the borrowing costs eligible for
capitalisation,
All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred

b) Provisions
Provisions arc recognised when the Company has a present obligation (legal or constructive) as a result of a pust cvent, it is probable that the Company will be required to
seltle the obligation, and a reliable estimate can be made of the amount of the obligation
The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into
account the risks and unccraintics surrounding the obligation, When a provision is measured using the cash flows estimated to scttle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material)
Onerous contracts
A contract is considered to be oncrous when the cxpected cconomic benefits to be derived by the Company from the contract arc lower than the unavoidable cost of
meeting its obligations under the contract. The provisions for an onerous contract is measured at the present value of the lowet of the expected cost ol lerminating the
contract and expected net cost of continuing with the contract. Before such a provision is made, the Company recognises any impairment loss on the asscts associated with
that contract.

c) Financial instruments

a. Recognition and initial measurement

Financial asscts and financial liabilitics are initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction costs thal ate directly
attributable to its acquisition or issuc.

b. Classification and subscquent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at amortised cost or FVTPL, Financial assets arc not reclassified subsequent to their initial recognition,
except if and in the period the Company changes its business model for managing financial assets. A financial assct is measured at amortised cost if it meets both of the
following conditions and is not designated as at FVTPL:

= the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give risc on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outslanding,

All financial asscts not classificd as measured at amortised cost as described above arc measured at FVTPL. On initial recognition, the Company may irrcvocably
designate a financial asset that otherwise meels the requirements to be measured al amortised cost at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial asscts arc initially measurcd at FVTPL are subscquently measured at fair value, Nel gains and losses, including any interest or dividend income, arc recognised
in profit or loss.

Financial ligbilities: Classification, subscquent measurement und gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held- for- trading, or it is a
derivative or it is designated as such on initial recognition. Financial liabilitics at FVTPL are measured at fair value and net gains and losses, including any interest
cxpensce, are recognised in profit or loss. Other financial liabilitics arc subsequently measured at amortised cost using the cflective interest method. [nterest expense and
foreign exchange gains and losses are recognised in profit or loss, Any gain or loss on derecognition is also recognised in profit or loss

¢. Derecognition

Financial assets

The Company derccogniscs a financial asset when the contractual rights to the cash flows from the financial assct cxpire, or it transfers the rights to reccive the contractual
cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial assct are transferied or in which the Company neither transfers
nor retains substantially all of the risks and rewards of awnership and does not retain control of the financial asset.

1f the Company enters into transuclions whereby it transfers assels rccognised on its balance sheel, but retains either all or substantially all of the risks and rewards of the
transferred asscts, the transferred assets arc not derccognised,

Financial liahilitics

The Company derccognises a financial liability when its contractual obligations arc discharged or cancelled, or expirc.

The Company also derccognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this case, a new
financial liability based on the modified terms is recognised at fair valuc. The difference between the carrying amount of the financial liability extinguished and the new
financial liability with modificd werms is recognised in profit or loss.

. Offsetting
Financial asscts and financial liabilitics arc otfsct and the net amount presented in the balance sheet when and only when, the Company curiently has a legally enforecable
right (o set ofl the amounts unl ji intentds either Lo settle them on a net basis or (o realise the asset and seule the Liability simultancously,

.“\"‘-..




Niruja Product Development and Healtheare Research Private Limited
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d)

e)

8)

h)

Impairment

(i) Financial asscts (other than at fair value)

The Company assesses at cach date of balance sheet, whether a financial assct or a group of financial assets is impaired. Ind AS 109 requires expected credit losses to be
measured though a loss allowance. For financial assets, expected credit losses are measured at an amount equal to the twelve-month expected credit losses or at an
amount cqual to the life time expected credit losses if the credit risk on the financial asset has increased significantly, since initial recognition

Loss per share
Basic loss per share are computed by dividing loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during
the year. The Company does not have any dilutive potential equity shares.

Contingent Jiabilitics

A conlingent liabilily is a possible obligation thal arises from past events whose exislence will be confirmed by the occurrence or non-occurence of one or more uncertain
future cvents beyond the control of the Company or a present obligation that is not recognized because it is not probable that an outflow of resowrces will be required to
scttle the obligation. A contingent liability also arises in cxtremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses its existence in the financial statements unless the possibility of an outflow of resources embodying
cconomic bencfits is remote.

Contingent liabilitics and commitments are reviewed by the management at cach balance sheet date.

Cash flow statement

Cash flows are reported using the indirect method, whercby net loss before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or accruals
of past or future cash receipts or payments, The cash flows from aperating, investing and financing activities of the Company are segregated

Cash and cash equivalents
Cash and cash equivalents in the cash flow statement comprises cash in hand and in banks, which are considered part of the cash management system.

Investment in subsidiaries
(i) Initial recoguition
The acquired investment in subsidiaries ure measured at acquision date fair value,

(ii) Subsequent measrement
Investments in cquity sharcs of subsidiarics arc accounted cither cost or in accordance with Ind AS 109, Financia! instruments. The Company has clected to account its
investment in subsidiarics at cost

Foreign currency transactions

Transactions in foreign currencics are translated into the functional currency at the exchange rales at the dates of the transaclions or an average rate approximates the
actual rate at the date of the transaction. Foreign exchange gain and losses resulting from the scttlement of such tiansactions and from translation at the exchange rates
prevailing at the reporting date of monctary monctary asscts and liabilitics denominated in Toreign currencics are recognized in the statement of profit and loss and
reported within foreign exchange gain/(losses).

Non-monelary assets and liabilities denominated in foreign currency and measured at historical cost are translated at the exchange rate prevalent at the date of transaction
Transaction differences on non-monetary financial assets measured at fair valuc of reporting date, such as equities classified as FVTOCI are included in other
comprehensive income, net of taxes,

Recent pronouncements
On March 24, 2021, thc Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule IIT of the Companies Act, 2013, which arc applicable
from April 1, 2021, Key amendments are:

Balance Sheet:

» Lease labilities should be separately disclosed under the head “financial liabilities®, duly distinguished as current or non-current.

+ Certain additional disclosures in the statcment of changes in equity such as changes in equity share capital duc to prior period errors and restated balances at the
beginning of the current reporting period

» Specified format for disclosure of sharcholding of promoters,

* Specified formal for ageing schedule of trade receivables, (rade payables, capital work-in-progress and intangible asset under development.

» If a company has not used funds for the specific purposc for which it was borrowed from banks and financial institutions, then disclosure of details of where it
has been used.

» Specific disclosure under “additional regulatory requirement’ such as compliance with approved schemes of arrangements, compliance with number of layers of
companies, title deeds of immovable property not held in name of company, loans and advances to promolters, directors, key managerial personnel (KMP) and
related purties, details of benami property held ctc,

Staternent of profit and loss:
» Additional disclosurcs relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual curtency specified under the head ‘additional
information’ in the notes forming part of the standalone financial statements.

The amendments are extensive and the Compansvill evaluate the same to give effect to them as required by law.
] | r
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Notes to the financial statements for the year ended 31 March 2021 ( continued )

{Rs. in million)

7.1

7.2

7.3

74

Investments f
Investments consist of the following:

Non-current (ungouted)

As at
31 March 2021

As at
31 March 2020

i) Investments carried at cost

Subsidiary company

HCG (Mauritius) Privatc Limited (3,471,400 sharc of USD 1 cach per sharc; (31 March 2020: 3,471,400 sharc of
USD | cach per share))

Less: Less: Provision for diminution in value of investment (refer note 24)

Others

Apcx HCG Oncology Hospitals LLP
(0.99% (31 March 2020: 0.99) sharc of fixced capital contribution)

Cash and cash equivalents

Balances with banks
- On current account

Equity Share Capital

Authorised Shave capital :

2,000,000 fully paid equity shares of Rs.10 each

Issued , subscribed and paid up capital comprises:

50,000 fully paid equity sharcs of Rs.10 cach (as at 31 March 2019: 50,000 fully paid cquity sharcs of Rs.10 cach)
Reconciliation of equity sharcs outstanding at the beginning at end of the year

At the beginning of the year 01 April 2019

Issued during the year

At the end of the ycar 31 March 2020

[ssucd during the yecar

At the end of the year 31 March 2021

Rights, preference and restrictions attached to equity shares

224.15 224.15
(185.15) -
0.06 0.06
39.06 224,21
As at As at

31 March 2021

31 March 2020

0.49 0.49
0.49 0.49
As at As at

31 March 2021

31 March 2020

20.00

20.00

0.50

Number of shares
50,000

50.000

50,000

Fully paid equity sharcs, which have a par valuc of Rs.10/-, carry onc vote per share and carry a right to dividends. The Company has only onc class of equity
share having a par valuc of Rs.10/- cach. Holder of cquity sharcs is entitled Lo onc vote per share, In the cvent of liquidation of the Company, the holders of the
equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential amount. However, as on date no such
preferential amount exists. The distribution will be in proportion to number of equity shares held by the shareholders.

Details of shares held by each sharcholder holding more than 5% shares and shares held by the Holding company:
As at 31 March 2021

As at 31 March 2020

Number of % holding of Number of Shares % holding of equity
Shares held  cquity shares held shares
Fully paid equity shares
HealthCare Global Enterprises Limited 50,000 100% 50,000 100%

HcalthCare Global Enterprises Limited is the Holding company of the Company

There has been no buyback pf shares, issuc of shares by way of bonus sharcs or issuc of sharcs pursuant to contract without payment being reccived in cash for
the period of five years imedimtelypreceding the date of balance sheet.

- T\
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(Rs. in million)

8 Other equity

Retained earnings As at As at
31 March 2021 31 March 2020
Balance at beginning of year (74.25) (46.75)
Loss for the year (205.71) (27.50)
Balance at end of year {279.96) (74.25)
9 Borrowings As at As at
31 March 2021 31 March 2020
Non current Current Non current Current
Unsecured - at amortised cost
Loan from holding company (refer note 21) 227.74 - 227.61 =
227.74 - 227.61 -

The above loan from holding company is repayable as and when the internal funds from operation supports the repayment or a suitable altemative third

party funding is availablc. Rate of intcrest in 12%.

10 Tradc payables

As at As at
31 March 2021 31 March 2020
Total outstanding dues of micro cnterpriscs and small enterprises (refer note 22) - -
Total outstanding dues of creditors other than micro enterprises and small enterprises (refer not 21) 0.19 0.19
0.19 0.19
11 Other financial liabilities
As at 31 March 2021 As at 31 March 2020
Non Current Current Non Current Current
Interest payable on loan from Holding company (refer note 21) - 91.07 - 70.64
Total - 91.07 - 70.64
12 Other liabilities
As at 31 March 2021 As at 31 March 2020
Non Current Current Non Current Current
Statutory dues - 0.01 - 0.01
- 0.01

Total ) z 0.01
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14

15

Ao op

17

Finance costs

For the year ending 31

For the ycar ending

March 202§ 31 March 2020
Interest costs :-
Interest on loans from related parties (refer note 21) 20.43 27.37
2043 27.37

Other expenses

For the year ending 31

For the year ending

March 2021 31 March 2020
Rates and taxes S - 0.00
Payment to auditors (refer note 14.1) 0.02 0.13
Miscellancous expenses 0.11
0.13 0.13

Payments to auditors (excluding taxes)

For the year ending 31

For the year ending

March 2021 31 March 2020
a) As auditors 0.02 0.10
b) Out of pocket expenses and taxes - 0.03
0.02 0.13

Loss per share

The calculations of loss attributablc to cquity sharcholders and weighted average number of equity shares outstanding for purpascs of basic loss and diluted loss per

share calculations are as follows:

For the year ending 31

For the year ending
31 March 2020

March 2021
Loss for the period attributable to equity holders (205.71)
Weighted average number of equity shares for the year 50,000
Nominal value of shares (in Rs,) 10
Loss per cquity sharce Rs. per share (a/b) 4,114.13)

Segment information

(27.50)

50,000
10

(550.00)

Ind AS 108 “Operating Segment” (*Ind AS 108”) cstablishes standards for the way that public business cnterprises report information about operating segments
and related disclosures about products and services, geographic areas, and major customers. Based on the "management approach" as defined in Ind AS 108,
Opcrating segments arc to be reported in a manner consistent with the internal reporting provided to the Chicf Operating Decision Maker (CODM).The CODM
cvaluates the Company's performance and allocates resources on overall basis. The Company’s sole operating scgment is therefore ‘Medical and Healtheare
Services’ and conducted only in one geogrphical segment viz, India. Accordingly, there are no additional disclosure to be provided under Ind AS 108, other than

those already provided in the financial statcments.

Contingent liabilities and capital commitments
The Company does not have any contingent liabilitics and commitment as at 31 March 2021 and 31 March 2020.
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18 Financial instruments
The carrying value and fair value of financial instruments by categorics as at 31 March 2021 and 31 March 2020
Particulars Carrying value as at Fair value as at
31 March 2021 31 March 2020 31 March 2021 31 March 2020
Financial asset
Cash and cash equivalents 0.49 0.49 0.49 0.49
Total liabilitics 0.49 0.49 0.49 0.49
Particulars Carrying value as at Fair value as at
31 March 2021 31 March 2020 31 March 2021 31 March 2020
Financial Liability
Bortrowings 227.74 227.61 227.74 227.61
Tradc payables 0.19 0.19 0.19 0.19
Other financial liabilitics 91.07 70.64 91.07 70.64
Total liabilitics 319.00 298.44 319.00 298.44
The management assesscd that carrying valuc of above financial asscts and liabilitics approximates the fair valuc.
19 Financial risk management

The Company's activitics exposc it to a varicty of financial risks: credit risk, liquidity risk and price risks which may adverscly impact the fair valuc of its
financial instruments.

(i) Risk management framework
The Company has a risk management policy which covers risks associated with the financial assets and liabilities. The focus of risk management committee is
to assess the unpredictability of the financial environment and to mitigate potential adverse effects on the financial performance of the Company.

(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations. The
Company is exposed to the credit risk from its cash and cash equivalents, The maximum exposure to credit risk is equal to the carrying value of the financial
assets. The objective of managing counterparty credit risk is to prevent losses in financial assets.

(iii) Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company has received the letter of
support from its Holding company.

The Company’s management is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks
arc overseen by senior management.

Particulars As at As at
31 March 2021 31 March 2020
Cash and cash cquivalents 0.49 0,49
0.49 0.49

The table below provides details regarding the contractual maturitics of significant financial liabilities as at 31 March 2020:

Particulars Less than [ year 4 years and above
Borrowings - 227,74
Trade payables 0.19 -
Other financial liabilitics 91,07 =
91.26 227.74

The table beluw provides detsils regarding the contructual maturities of significant finuncial liabilities as at 31 March 2019:

Particulars Less than 1 year 4 years and above
Borrowings - 227.61
Trade payables 0.19 -
Other financial liabilities 70.64 -

- 70.83 217.61

‘-.'. Dol |
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Market risk:
Markel risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, such as foreign
cxchange rates, interest rates and cquity prices

Foreign currency risk

The Company’s exchange risk arises mainly from its forcign currency investments. As a result, depreciation of Indian rupec relative to these forcign
currencics will have a significant impact on the financial performance of the Company. The cxchange ratc between the Indian rupee and these forcign
currencics has changed substantially in recent periods and may continuc to fluctuate substantially in the future. The following table presents unhedged forcign
currency risk from financial instruments as of 31 March 2021 and 31 March 2020.

31 March 2021 31 March 2020
Particulars USS  Rupee quivalent USS§ Rupee quivalent
Jnvestment in subsidiary - HCG (Mauritius) Private Limited 2.99 224.15 3.47 224.15

Cash flow and fair value interest rate risk
The Company’s main interest rate risk arises {rom long-term borrowings with variable rates, which expose the Company to cash flow interest rate risk.

Capital management
The Company manages its capital to ensure Company will be able to continue as going concerns while maximising the retumn to stakeholders through the
optimisation of the debt and equity balance. The capital structure of the Company consists of net debt (borrowings offset by cash and bank balances) and total

equity of the Company. The Company has also got letter of support from its Holding company.

The capital structure is as follows:

Particulars As at As at

31 March 2021 31 March 2020
Total equity attributable to the equity share holders of the Company (279.46) (73.75)
As percentage of tolal capilal 535% -48%
Total borrowings 227.74 227.61
Cash and cash cquivalents (0.49) (0.49)
Net loans and borrowings 227.25 227.12
As a percentage of total capital 435% 148%

Total capital (loans and borrowings and equity) (52.21) 153.37




Niruja Product Development and Healthcare Research Private Limited
Notes to the financial statements for the year ended 31 March 2021 ( continued )

iEs mmillion

21

>

o]

Notes to related parties

Details of related parties:
Desctiption of relationshiy Named of related parties
Holdmg Company HealthCuare Global Enteep triied
Common conuol entity HCG (Mauritius) Private Limited
APEN HCG Owcology Hospuals LLP
K Management Personnel (KNIP) Non-exccutive directors
Dr Ramesh B §
Di BS Ajailuwmis
Details of related party transactions turing the perind:
Particulars For the vear| For the year ending
ending, 31 March 2020
31 March 2021

Finance costs

- HealthCare Global Enterprises Limited 2043 2757

Investment made during the year

- APEX HCG Oncotogy Hospitals LLP - -

Reimbursement of expenses on behalf of the Company

- HealthCare Global Enterprises Limited ni3 i3

Borrowings

- HealthCare Global Enwerpriscs Limited 013 w6

Dietails of related party balances outstanding:

Balances outstanding as at As at As at
31 March 2021 31 March 2020

Investments

-HCG (Maunuus) Private Limited * 22413 22405

- APEX HCG Oncology Hosputals LLP ) AT

* provision for impainnent made during the year Refer note 24

Interest payable on loan

= HealthCare Global Enterprises Limited aln? 7004

Trade payables

- HealthCare Global Enterpriscs Limited 01z np2

Borrowings
- HealthCare Global Enterprises Limited 22774 22701

Due to Micro, Small and Medium Enterprises

The Minisuy ol Micro, Small and Medium Entevpriscs has 1ssued an oflice memorandum dated 26 August 2008 which recommends that the Micro and Small Enterpi
mention in their correspondenee with its customers the Entreprencurs Memorandum Number as allocated after filing of the Memorandum Accordingls . the disclosure in respect
of the amounts payable Lo such cnlerprises as at 31 March 2021 and 31 March 2020 has been madc in the financial statcments based on information reccived and available with
the Company  Further in vicw of the management. the impact of interest. il any, thal may be payable in accordance with the provisions of the Micro. Small and Medium
Enterprises Dexclopment Act. 2006 (*The MSMED Act ) is not expected to be material The Company has not received any' claim for interest from any supplicr

Particulirs As at Asat
The I ining unpaid Lo micro and smal

Principal - -
Interest - -
The amount of interest paid by the buyer under MSMED Act - -
The amount of payments made 1o micio and small suppliers beyond the appointed day during the accounting vear - -
The amount of interest due and payable [or the period of delay in making payment (which have been paid but beyond the| - -
appouled day during the year) but without addmg the witerest specified under the MSMED Acl:

The amount of interest accrued and remaining unpaid at the end of each accounting y ear - -
The amount of fwther interest temaining due and payabie even in the suceeeding years. unul such date when the interesi| - -
dues as above are actually paid to the small enterprise for the purpose of disallowance as a deduclible expenditure under

the MSMED Act

Delerred taxation

The Company has a deferred tax assel position as at 31 March 2021 and 31 March 2020 No deferred 1ax asset is recognized as there is no virlual certainty supporled by
convincing evidence that suflicient fuwure taxable income will be available against which such deferred tax asset can be realised by the Company

Provision for impairment of investment in HCG (Mauritius) Private Limited

HCG (Mauritius) Private Limited (HCG Mauriuus) holds invesiment in Healthcare Global (Afiica) Pvi Lid During the current year. CDC Group PLC. (CDC), the other
imvestor in Healthcare Global {Alrica) Pyt Lid. has exercised pul option to sell its shares in accordance with the lerms of Sharcholders Agreement The parties have
appointed an independent valuer who is in the process ol ascertaining the fair value of such put option shares. Pending such valuation. the value of put opuon to be
setlled by the HCG Mauritius has been assessed by using its best estimale based on future cashflow projection. Furlher, impairment assessment was perlomed. as a 1esult
of which the recoverable amount of investment was esumaled 10 be lower than carrying value Accordingly this resulted mto a impairment charge of Rs 185 13 miltion
of 115 vestment in HCG Mauriuus
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